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BEFORE THE OIL. AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY COLUMBIA
NATURAL RESOURCES, INC. FOR AN ORDER

POOLING TRACTS AND INTERESTS OF DOCKET NO. 139-28
OPERATORS AND ROYALTY OWNERS IN THE
ABSENCE OF A VOLUNTARY AGREEMENT FOR ORDER 1

THE DEVELOPMENT AND OPERATION OF UNIT
BLOCK 184, IN THE TUSCARORA SANDSTONE
POOL OF THE INDIAN CREEK FIELD, MALDEN
DISTRICT, KANAWHA COUNTY, WEST VIRGINIA.

REPORT OF THE COMMISSION

This cause came before the Commission on June 22, 2001, at 1:30 p.m., in the Department
of Environmental Protection, Office of Oil and Gas, 1356 Hansford Street, Charleston, West
Virginia, after giving notice of hearing as required by law on the application of Columbia Natural
Resources, Inc., (CNR) for an order from the Commission pooling unleased tracts and interests
and leased tracts and interests with no pooling rights, for the development and operation of
United Block 184 in the Tuscarora Sandstone pool of the Indian Creek Field, Malden District,
Kanawha County, West Virginia.

FINDINGS OF FACT

1. The application was submitted under the provisions of 22C-8-7(b) of the Code of West
Virginia, as amended, and the applicable rules of Practice and Procedure of this Commission.

2. An Order establishing Special Field Rules was issued by the commission on August 29,
1979 for the Tuscarora Sandstone pool of the Indian Creek Field, Malden and Elk Districts,
Kanawha County, West Virginia.

3. From the evidence and testimony introduced in the hearing, it appears and the
Commission hereby finds:

a. Applicant has obtained lease rights to leases with voluntary pooling provisions
representing approximately 98% of the oil and gas interests in United Block 184.

b. Applicant has attempted to obtain leases or lease modifications (to add pooling
rights) from the remaining oil and gas interest owners in Unit Block 184, but has
been unable to do so.

c. The interests of all unleased owners of oil and gas interests or leased owners with
no pooling provisions are shown in Exhibit A to this Order.




. Applicant proposes to act as operator for the development of Unit Block 184 and is

unaware of any other interested person who proposed to act as operator.

No other operator or royalty owner made an appearance at the hearing.

Applicant’s estimate of the costs of drilling, completing and equipping the

proposed well in Unit Block is $807,468.00

g- The proposed location of the well in Block 184 conforms to the distance from the
unit boundary and offset wells prescribed in Order No. 1.

h. In the absence of the pooling order and designation of Applicant as operator, the
oil and gas within the Tuscarora Formation underlying tracts within drilling Unit
Block 184 may not be produced and developed.

baal:

CONCLUSIONS OF LAW

1. Due notice of the time, place and purpose of the hearing has been given as required by
law.

2. Pursuant to WV Code 22C-9-7, as amended, the Commission has jurisdiction over the
subject matter embraced in said notice and the persons interested therein, and jurisdiction to
promulgate the hereinafter-prescribed Order. |

3. That Applicant is an operator within the meaning of WV Code 22C9-2(a)(4), and as such |
has standing to make the application, which is the subject of this hearing. i

4. That the granting of this application will prevent waste of oil and gas resources and |
will protect the correlative rights of all persons having an interest in oil and gas underlying Unit i
Block 184.

ORDER

It is hereby Ordered that the unleased interests or leased interests with no pooling
provision in the Tuscarora Sandstone, Indian Creek Field, Malden District, Kanawha County, West
Virginia, ‘underlying Unit Block 184 of said field be pooled under the following terms and
conditions:

1. Applicant, Columbia Natural Resources, inc., is designated Operator of Unit Block
184 and is authorized to drill a well on a said block, subject to securing an appropriate Drilling
Permit from the Division of Oil and Gas.

2. All persons on Exhibit A deemed to be an operator as defined in WV Code 22C-9-
2(a)(4) may elect to participate in the development of Unit Block 184 as authorized by law, by
submitting in writing to Applicant and the Commissioner their election to participate within ten
(10) days from the date of this Order. Such election shall obligate said persons to pay their share,
calculated on the net oil and gas acreage in the unit, of all reasonable costs and expenses of
drilling, completing, equipping, operating and plugging the well, including reasonable charges
participate in the risk and cost of drilling may elect to:

a. Surrender his interest to the participating owners, on a reasonable basis and for a
reasonable consideration by notifying Applicant and the Commissioner, in writing,
within ten (10) days of the date of this Order, of his election to surrender. If an
electing owner and the designated operator cannot reach such an agreement as to
the bases and consideration for such surrender, the Commissioner will, upon
written application, conduct further hearings herein to determine the same.

b. Participate on a carried basis, as described in WV Code 22C-9-7(b)(5)(B), by
notifying the Applicant and the Commissioner, in writing, within ten (10) days of
his election to participate on a carried basis.

c. Any operator who fails to notify the Applicant and the Commissioner of his

election under Sections (a) and (b) of Paragraph 2 ahove, as required, shall,




pursuant to the Commission’s authority to prevent waste and protect correlative
rights, be deemed to have elected to participate on a carried basis.

3. Persons identified in Exhibit A are royalty owners joined n Unit Block 184 pursuant
to this Order and are entitled to their proportionate share of royalty in accordance with the terms
of their respective leases or, as defined in 22C-9-2(a)(5) of the WV Code, are unleased royalty
owners and are entitled to their proportionate share of one-eighth (1/8) royalty of production as
Ordered in the amendment to Order No. 1 dated August 29, 1980.

4. Al royalties hereunder shall be paid on the basis of the proportion that their net oil
and gas acreage within the unit bears to the total acreage within the unit.

5. This Order shall not operate to prevent unleased owners of interests in oil and gas
within Unit Block 184 from hereafter leasing or otherwise assigning or conveying said interest.

The Commission further incorporates the Report of the Commission and the Findings of
Fact and Conclusions of Law as part of this Order.

IN THE NAME OF THE STATE OF WEST VIRGINIA:

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

Dated this 27th day of July, 2001, at Charleston, West Virginia.




Lease No.

1190660-000

1190660-000

1190660-000

1190661-000

No Lease

Acreage Leased without
Unitization/Modification
Name _ Agreement

EXHIBIT A

Kinlaw H. Richardson 0.229
and Rosalie M.

Richardson, his wife

1052 Sporingdale Road -

Hurricane, WV 25526

Phone (304) 757-7965

Bevil L. Holstine and 0.851
Betty Holstine, his wife '

152 Burning Springs Road

Belle, WV 25015

Phone (304) 925-0004

Larry Gene Dodson and 0.116
Nancy L. Dodson, his wife

124 Burning Springs Road

Belle, WV 25015

Phone (304) 925-5434

WYV Dept. of Transportation 0.960
Building 5, Room 109

1900 Kanawha Boulevard, East
Charleston, WV 235305

Phone (304) 558-0444

WYV Dept. of Transportation
Building 5, Room 109

1900 Kanawha Boulevard, East
Charleston, WV 25305

Phone (304) 558-0444

Interest Unleased
In Unit Acreage

0.0358%

0.1329%

0.0181%

0.1500%

1.4641% 9.37

1.8009%




BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE APPLICATION OF COLUMBIA )

NATURAL RESOURCES, INC. FOR AN ORDER FROM THE

COMMISSION POOLING TRACTS AND INTERESTS OF )

OPERATORS AND ROYALTY OWNERS IN THE ABSENCE )

OF A VOLUNTARY AGREEMENT FOR THE DEVELOPMENT ) - DOCKET NO. 13('1
AND OPERATION OF UNIT BLOCK 184 IN THE TUSCARORA )

SANDSTONE POOL OF THE INDIAN CREEK FIELD, MALDEN )

DISTRICT, KANAWHA COUNTY, WEST VIRGINIA, PURSUANT) CAUSE NO. _Zz_
TO WEST VIRGINIA CODE 22C-9-7(b), AS AMENDED. )

REPORT OF THE COMMISSION

This cause came before the Commission on June 22, 2001, at 1:30 p.m. in the Office of
the Department of Environmental Protection at 1356 Hansford Street, 2M Floor, Charleston, West
Virginia, after giving notice of hearing as required by law on the application of Columbia Natural
Resources, Inc., (CNR) for an order from the Commission pooling unleased tracts and interests,
and leased tracts and interests with no pooling rights, for the development and operation of Unit
Block 184 in the Tuscarora Sandstone pool of the Indian Creek Field, Malden District, Kanawha
County, West Virginia.

FINDINGS OF FACTS

1. The application was submitted under the provisions of 22C-9-7(b) of the Code of
West Virginia, as amended, and the applicable rules of Practice and Procedure of this |
Commission. |

i960 2. An Order establishing Special Fiéld Rules was issued by the Commission on August
29, #8979 for the Tuscarora Sandstone pool of the Indian Creek Field, Malden and Elk Districts,
Kanawha County, West Virginia

3. From the evidence and testimony introduced in the hearing, it appears and the
Commission hereby finds:

(a) Applicant has obtained lease rights to leases with voluntary pooling
provisions representing approximately 98% of the oil and gas interests in
Unit Block 184. :

(b) Applicant has attempted to obtain leases or lease modifications (to add
pooling rights) from the remaining oil and gas interest owners in Unit
Block 184, but has been unable to do so.

(c) The interests of all unleased owners of oil and gas interests or leased
owners with no pooling provisions are shown in Exhibit A to this Order.

(d) Applicant proposes to act as operator for the development of Unit Block
184 and is unaware of any other interested person who proposed to act
as operator.




DOCKET NO. , CAUSE NO. — Page Two

~ (e) No other operator or royalty owner made an appearance at the hearing.

(f Applicant's estimate of the costs of drilling, completing and equipping
the proposed well in Unit Block 184 is $807,468.00.

(9) The proposed location of the well in Block 184 conforms to the distance
from the unit boundary and offset wells prescribed in Order No. 1.

(h) In the absence of the pooling order and designation of Applicant as
operator, the oil and gas within the Tuscarora Formation underlying
tracts within drilling Unit Block 184 may not be produced and developed.

CONCLUSION OF LAW

1. Due notice of the time, place and purpose of the hearing has been given as required
by law.

2. Pursuant to West Virginia Code 22C-9-7, as amended, the Commission has
jurisdiction over the subject matter embraced in said notice, and the persons interested therein,
and jurisdiction to promuigate the hereinafter-prescribed Order.

3. That Applicant is an operator within the meaning of West Virginia Code 22C-9-
2(a)(4), and as such has standing to make the application which is the subject of this hearing.

4. That the granting of this application will prevent waste of oil and gas resources and
will protect the correlative rights of all persons having an interest in oil and gas underlying Unit
Block 184.

ORDER

It is thereby ORDERED that the unleased interests or leased interests with no pooling
provision in the Tuscarora Sandstone, Indian Creek Field, Malden District, Kanawha County,
West Virginia, underlying Unit Block 184 of said field be pooled under the following terms and
conditions:

1. Applicant, Columbia Natural Resources, Inc., is designated Operator of Unit Block
184 and is authorized to drill a well on said block, subject to securing an appropriate Drilling
Permit from the Division of Oil and Gas.

2. Al persons on Exhibit A deemed to be an operator as defined in West Virginia Code
22C-9-2(a)(4) may elect to participate in the development of Unit Block 184 as authorized by law,
by submitting in writing to Applicant and the Commissioner their election to participate within ten
(10) days from the date of this Order. Such election shall obligate said persons to pay their
share, calculated on the net oil and gas acreage in the unit, of all reasonable costs and expenses
of drilling, completing, equipping, operating and plugging the well, including reasonable charges
of the Applicant for supervision of the operation of the well. Any operator not wishing to
participate in the risk and cost of drilling may elect to:

P> r‘{-\c\pa‘:\ aly owhes %
a. Surrender his interest to the designated-operater, Golurmbiahlatural - l
-Resetrees—e:, on a reasonable basis and for a reasonable consideration
by notifying Applicant and the Commissioner, in writing, within ten (10) days
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of the date of this Order, of his election to surrender. If an electing owner and
" the designated operator cannot reach such an agreement as to the basis and

consideration for such surrender, the Commissioner will, upon written

application, conduct further hearings herein to determine the same.

b. Participate on a carried basis, as described in West Virginia Code 22C-9-
7(b)(5)(B), by notifying the Applicant and the Commissioner, in writing, within
ten (10) days of his election to participate on a carried basis.

c. Any operator who fails to notify the Applicant and the Commissioner of his
election under Sections (a) and (b) of Paragraph 2 above, as required, shall,
pursuant to the Commission’s authority to prevent waste and protect
correlative rights, be deemed to have elected to participate on a carried
basis.

3. Persons identified in Exhibit A are royalty owners joined in Unit Block 184 pursuant to
this Order and are entitled to their proportionate share of royalty in accordance with the terms of
their respective leases or, as defined in 22C-9-2(a)(5) of the West Virginia Code, are unleased
royalty owners and are entitled to their proportionate share of one-gighth (1/8) Toyalty of
production as Ordered in the amendment to Order No. 1 dated Au/gust 29, 1876~ |ﬂgo

4. All royalties hereunder shall be paid on the basis of the proportion that their net oil
and gas acreage within the unit bears to the total acreage within the unit.

5. This Order shall not operate to prevent unleased owners of interests in oil and gas
within Unit Block 184 from hereafter leasing or otherwise assigning or conveying said interest.

The Commission further incorporates the Report of the Commission and the Findings of
Fact and the Conclusion of Law as a part of this Order.

Entered this day of , 2001, at Charleston, West Virginia.

IN THE NAME OF THE STATE OF WEST VIRGINIA:

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

By:

Barry K. Lay, Commissioner

der.6.28.01.doc
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ORIGINAL

BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY COLUMBIA
NATURAL RESOURCES, INC. FOR AN ORDER
POOLING TRACTS AND INTERESTS OF

OPERATORS AND ROYALTY OWNERS IN THE DOCKET NO. 139
ABSENCE OF A VOLUNTARY AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF UNIT CAUSE NO. 28

BLOCK 184, IN THE TUSCARORA SANDSTONE
POOL OF THE INDIAN CREEK FIELD, MALDEN
DISTRICT, KANAWHA COUNTY, WEST VIRGINIA.

Transcfipt of proceedings had and testimony'
faken at a hearing held pursuant to notice in the
above-stjled matter .at the Department of Environmental
Protection, Office of 0il and Gas, 1356 Hansford_'.
Street, Charlesfon, West Virginia, on Friday, the 22ndt

day of June, 2001, at 1:30 p.m..

BEFORE: BARRY K. LAY, Commissioner and Chairman
DENNY P. HARTON, Member

RANDY HUFFMAN, appearing for
MICHAEL O. CALLAGHAN, Ex-Officio Member

JOHN H. JOHNSTON, Ex-Officio Member

MICHAEL W. SINICROPI, Menmber

. pAatTe: JULY 3, 2001
NINETY DAYS FROM THE ABOVE DATE THE
TAPES OF THIS MATTER WILL BE ERASED
SO THAT THEY MAY BE REUSED UNLESS

WE HEAR FROM YOU INDICATING YOUR
REASONS WHY THIS SHOULDN'T BE DONE.

JANET T. SURFACE
145 BELLE ACRES

SCOTT DEPOT, WV 25560

PHONE (304) 757-0622 ‘SN




PRESENT:

L. BRETT LOFLIN, Engineer,

CYNTHIA SMITH, Administrative Secretary,
State of West Virginia,

Department of Environmental Protection,
0il and Gas Conservation Commission,
1356 Hansford Street,

Charleston, West Virginia 25301;

ANTHONY A. WILHOIT, Attorney at Law,
Wilhoit and Kaiser,

230 Capitol Street,

Charleston, West Virginia 25325,

and

KEITH E. MOFFATT, In-House Attorney,
‘Columbia Natural Resources, Inc.,

900 Pennsylvania Avenue,

Charleston, West: Virginia 25302,
representing Columbia Natural Resources,

Inc..




Witnesses
Moffatt, Keith

Johnson, R. Joe

McClure, L. Jack

Hesson, Clinton David

Exhibits - E , idenéified - Received
: Exhibit No. 1 _ ' , 4 . : 4
Exhibit No. 2 5 5
:Exhibit No. 3 | | S 5 5
Exhibit No. 4 ' 5 5
Exhibit No. 5 | 6 6
Reporter's Certificate 35




10

11

12

13

14

15

16

17

18

19

20

21

22

CHAIRMAN LAY: Before the 0il and Gas

Conservation Commission of the State of West Virginia.
In the matter of the request by
Columbia Natural Resources, Inc. for an order pooling
tracts and ihterests of the operators and royvalty
owners in the aﬁsence of a voluntary agreement for the

development and operation of Unit Block 184 in the

_Tuscarora Sandstone Pool of the Indian Creek Field,

Malden District, Kanawha County, West Virginia.

This is Docket Number 139; Cause

Numﬁérlzsf:

| | Let the record show that present
todayhafe&ﬁembers of the Commission, Barry Lay,
Mike Sinicropi, John Johnston, Denny Hafﬁon, and
Raﬁdy Huf fman.

Also representing the staff are
Cindy Smith and Brett Loflin.

At this time, i would like to put of
record the notice of hearing with certified receipts as
Exhibit 1.

(WHEREUPON, said document was

received in evidence, marked
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for identification as Exhibit
No. 1, and is attached hereto

and made a part hereof.)

CHAIRMAN LAY: Exhibit 2 is a copy of the

advertisement. -

(WHEREUPON, said document was

received in evidence, marked

for identification as Exhibit :
No. 2, and is attached hereto

and made a part hereof.)

CHAIRMAN LAY: Exhibit 3 is the letter of

“request from CNR_fof”hearing.

(WHEREUPON, said document was

received in evidence, marked

for identification as Exhibit
No. 3, and is attached hereto

and made a part héreof.)

CHAIRMAN LAY: Exhibit 4 is the application

for forced pooling.

(WHEREUPON, said document was
received in evidence, marked

for identification as Exhibit
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No. 4, and is attached hereto

and made a part hereof.)
CHAIRMAN LAY: And Exhibit 5 is the

application for well work.

(WHEREUPON, said document was

received in evidence, marked

for identification as Exhibit

No. 5, and is attached hereﬁo

and made a part hereof.)
CHAIRMAN'LAY: At this time the Commission

will take appearances and/or opening statements,

-whiéhever you‘prefer._

MR. WILH&;T: My name is Tony Wilhoit. I'm
hefe_on behalf of Columbia Natural Resources on this
pafficular docket matter.

And I have with me four witnesses.
Would you like to swear them all now prior to hearing?

CHAIRMAN LAY: That would be fine.

Would you please swear the witnesses.

(Witnesses sworn/affirmed.)

MR. WILHOIT: Are you ready to proceed?

CHAIRMAN LAY: We're ready to proceed.
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MR. WILHOIT: This is an application for an
order for pooling involving the Unit Block 184 in the
Tuscarora Sandstone Pool of Indian Creek, Kanawha
County.

Our first witness will be
Mr. Keith Moffatt.
THEREUPON came
KEITH MOFFATT
called as a witness on behalf of Columbia Natural

Resources$, Inc., having been first duly sworn/affirmed

: according‘to law, wasfexamined and testified upon his

oath/affirmation as }6liows;
DIkECT EXAMINATION

BY MR. WILHOIT: |

Q Sif, would you state your full name and
where you're employed.

A Keith Moffatt. I'm an in-house attorney
with Columbia Natural Resources.

Q Mr. Moffatt, are you familiar with the
application that you have filed before the 0il and Gas
‘Conservation Commission which has been docketed as 139,

cause number 287
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Moffatt - direct 8

A Yes, I am.

Q Are you an operator as defined by the
West Virginia Code authorized to file this application?

A Yes. Columbia Natural Resources is an
operator as so defined.

Q  In connection with the acreage that's

been cited here, Unit Block 184 in Kanawha County, do

you have any special field rules already in place?

A Yes. In 1979, special field rules were
established for certain lands in Kanawha County, West

Virginia, and these lands are commonly referred to as

‘the Indian Creek field. And there were special field

rules established with regard to the Tuscarora
format%on as to the Indian Creek field. And under the
special field rules, it was required that drilling
units had to contain or consist of six;hundred-and-
forty acres. And Columbia Natural Resources, as you've
indicated, would like to drill a well on bléck number
184 of the Indian Creek field and to date has not
received, and to date does not have a voluntary
agreement with all of the o0il and gas interest owners

in block number 184.
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Moffatt - direct 9

Q Do you have a drilling permit for this
proposed well number 242397

A Yes. A drilling permit application has
been filed with the State of West Virginia.

Q' And you have attached it as application

" as Exhibit No. 1?

A That is correct.
Q @ All right, sir. Have you, in connection
with the application, obtained a written consent and

easement agreement from the surface owners for the

'tfabtlwheré you propose to drill the well?

A "Yes, ﬁé have.

0  Have you attéchedffhat to your
application as well?

A That is correct.

Q That would be Exhibit No. 2 to the
application?

A That is correét. And I might also add
that we do have a coal waiver and avsurface waiver from
the coal owner and surface owner. And I don't believe
they were attached to the application.

Q Are there any other operators that you're
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Moffatt - direct , 10

aware of that have any desire or wish to operate in
Unit Block No. 1847?

A No, I am not.

Q Would you explain to the Commission then
the primary reason we're here today and what the
situation is regardiné leases and voluntary agreements
that you may or may not have on thesé tracts, including
within the unit.

A As I mentioned, under the special field

 rules in effect, it's required that you have six-

"hundred-and-forty-acre drilling units. To date we

vdongt havé Vbiuhtary agreement from all parties. With

' regard fg unleased.owners, we have a little bit over

nihe acres. It's nine—point-three—seven acres which
are: currently unleaéed. And then with regard to about
twb-point—one-five-six acres, we do have leases
covering those lands but there's no pooling clause in
those leases.

Q All right, sir. 1Is that information that
you've just recited contained on Exhibit No. 3 to the
application?

A It's contained on Exhibit 3 but that
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Moffatt - direct ' 11

Exhibit 3 has been revised to reflect new information.
MR. WILHOIT: We have revised No. 3,
Mr. Chairman, and we would submit that properly
reflects, or it amends the one that was submitted with
the application to accurately reflect what the witness
has just testified to. |
THE WITNESS: And I could explain the
difference.  In the Exhibit 3 attached to the
application, the State of West Virginia, the Department
of Highways is_shqwn éé oWning, I.believe it's four-

point-three-seven acres. And since we filed our

application, we've determined that the ‘State of West

Virginia Department of Highways, Dgpartment of

Transportation, owns an additional five acres, which is
unleased. So the West Virginia Depaftment of
Transportation interest has increased.

BY MR. WILHOIT:

Q That document you have in your hand right
now, wpuld you explain what that is?

A This is a plat showing the unit
boundaries for the Block 184 for the six—hundred—and—

forty acres onto which we would like to drill our well.
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Moffatt - direct : ' 12

Q Does it indicate on there the acreage
that you would wish to be subject to this forced
pooling order?

A Yes, it does.

MR. WILHOIT: Mr. Chairman, we tender that
as application Exhibit No. 4. At this time, I think
everybody has a copy of it. |

BY MR. WILHOIT:

Q At this time your Exhibit No. 4 has on

. the bottom of it a legend that says that the material

cannot be,copied>or reprOdﬁced'withOut your express

written consent. Are you at this pdint willing to

Qaive that’fér the Coﬁmissidn's purposes?
A Yes. Columbia Natural Resources will
waive that reéuirement.

Q  Are yduvasking that the Commission enter
an order naming Columbia Natﬁral Resources as operator
of this interest?

A Yes, we are.

Q» And that if you afe allowed this order
and you are allowed to operate, then you will promote

all of the public policy of the State of West Virginia,
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including prevention of waste, protection of

and so forth?

correlative rights,

A Right. That is Columbia Natural

This order is necessary to

position.

Resources'

prevent waste and then to protect the correlative

rights of the parties involved in the six-hundred-and-

forty-acre unit.

MR. WILHOIT:

That's all I have,

Mr. Chairman.

CHAIRMAN LAY: "~ Do any members of the

xCommissiori have any questiéns'for the witness?
EXAMINATION

BY MEMBER HARTON:

Q With reéard toithe plat that you
submitted as Exhibit 4, is there something here that
would help me understand relative to this plat exactly
where the well location would be?

A You haﬁe the well plat which is submitted
as part of the drilling permit application.

Q All right.

A You have to use that plat in conjunction

with this plat to determine or establish where the well
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Moffatt - Commission 14

will Dbe.

MR. WILHOIT: I might be able to establish
that with one of the other witnesses. Do either one of
you know where that is, on this map where it would be?
Do you think you can do that?

(WHEREUPON, a discussion

was had off the record.)

MEMBER HARTON: Let the record indicate
that-- Whaffs your name?

MR. McCLURE: Jaék Mcélure.

MEMBER HARTQN: (continﬁing) Jack MéClure

‘indicated that the proposed well site is approximately

in the center of the block indicated on Exhibit 4.

THE WITNESS: If it may help, I do have some

" approximate distances. The well is going to be two-

hundred or two—thousand-éne-hundréd-and-eleven feet
from the east line, two-thousand-five-hundred-and-
sixty-nine feet from the ngrth line, three-thousand-
one-hundred-and-sixty-one feet from the west line, and
then two—thousand-six-hundred—and-ninety-three feet
from the south line. Those are approximate figures.

MEMBER HARTON: I thought he was an




Moffatt - Commission 15

attorney.

CHAIRMAN LAY: Any other questions?

MEMBER HARTON: Have you attempted to get

what you need from the State of West Virginia?
MR. WILHOIT: We're goihg to establish that

with the other witnesses who have actually talked to

the people.

MEMBER HARTON: All right.

MR. LOFLIN: Barry, excuse me. I do have

one question.

With your drilling permit
application, have you also submitted a“map of the same
ﬁnit block showing all the interests includea in the
ﬁnit, those that are leased and you have pooling
provisions for? Are you aware of that?

THE WITNESS: I believe we have submitted

that document, yes..

CHAIRMAN LAY: Anything else?
(Pause.)
CHATRMAN LAY: Thank you. You may be

excused.

(Witness excused.)
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| MR. WILHOIT: I will call Mr. Joe Johnson at
this tinme.
THEREUPON came
R. JOE JOHNSON
called as a witness on behalf of Columbia Natural
Resources, Inc., having been first duly_sworn/affirmed
acco:ding to iaw, was examined and testified upon his
oath/affirmation as follows;
‘ DIRECT EXAMINATION
BY MR.:WILHOIT:
Q Woﬁld ydu'staté your full‘name, pleaSe,

for the reéord.

A  R. Joe Johnson.
Q Mr. Johnson, how are you employed?
A I'm self-employed. I'm the owner and

manager of A & A Land Services.

©Q In connection with your employment, have
you contracted to do work for Columbia Natural
Resources?

A Yes sir, I have.

Q They are the applicant in this hearing;

you realize that?
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A Yes sir.
Q In connection with Exhibit No. 3 revised,
that we've tendered today, there are names of certain

individuals that are listed thereupon. Would you

explain to the Commission what you were asked to do and

what you did ‘and the results of your contact with these
people.

A Well, it was requested to lease certain

1o£s and parcels that were unleased or did not have
modification agreement which provided fbr pooling
fights.' f've contacted all of them and there waszthree
that WOﬁld not lease.

One of them, the fir§£ one on.ﬁhe
list is Kinlaw Richardson.’ This is only a small
portion that's going to be in this unit. He had about
nine acres and said: I doﬁ't want to be bothered with
signing a lease for such a sméll portion; just go ahead
and force pool me.

Bevil Holstine and Betty Holstine,
after consulting with an attorney, Qho advised them not
to sign, they wouldn't sign the pooling agreement.

Larry Dodson, after also contacting
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legai counsel, was advised that we, being CNR, would go
ahead and force pool it anyway, so why sign a lease,
just let them force pool you.

Q Now you say “sign a lease.” In fact,
these people are already under lease.

A It's already under lease. The property
is held by production but it had no pooling rights in
the lease.

Q So you approached them regarding a

modification of their lease if they were interested in

pooling?
A That is correcé.‘
Q | In eacﬁ case, the answer was negétive?
A Correét.
Q I see. Ahd, of course, the acreage owned

by each of the individuals and their percentage
interest in the unit is set out on Exhibit 37

A That is correct.

EX-OFFICIO MEMBER JOHNSTON: What about the
Highway Department?

MR. WILHOIT: That's coming in with another

witness.
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- them not to lease,

Johnson - direct
EX-OFFICIO MEMBER JOHNSTON: Okay.

MR. WILHOIT: Sorry about that. We've got
people doing different things.
That's all the questions I have,

Mr. Chairman.

CHAIRMAN LAY: Any questions from members of

the board or staff?
what was

EX-OFFICIO MEMBER JOHNSTON: Joe,

"the reason the other attorney gave for not leasing, do

you know?

THE WITNESS: I didn't get into that, John.
' EX-OFFICIO MEMBER JOHNSTON: ‘Okay.
.'THE WITNESS: When I went back after they
said they wanted fo think about it and they had
coﬁsulted an attofnéy and said the attorney.advised

that they could all be force pooled

anyway, and I just walked away.

CHAIRMAN LAY: Anyone else?

(Pause.) |

CHAIRMAN LAY: Thank you. You may be
excused.

(Witness excused.)
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@

1 MR. WILHOIT: We'll call Mr. McClufe,

2 Mr. Jack McClure.

3 THEREUPON came

4 L. JACK McCLURE

5 called as a witness on behalf of Columbia Natural

6 Resources; Inc., having been first duly sworn/affirmed
7 accordiﬁg to law, wasvexamined and testified upon his
8 oath/affirmation as follows:

9o . | DIRECT EXAMINATION

10 | , BY MR. WILHOIT:

| . il | : ‘ Q | Wéuld‘ yéu', state your full name, please,

12 for the record.

13 ' . A Yes sir. My néme is L. Jack McClure.

14 I'm senior landman with the southeastvregion, quumbia
15 Q Natural Resources.

16‘ o) Mr. McClure, are you familiar with this
17 application that's presently.before the Commission?

18 A Yes sir.

19 Q In connection with that, did you contact
20 | any of the people listed on Exhibit No. 3?
21 I A Yes, the Department of Transportation,
22 about leasing theif unleased acreage.

®
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Q All right, sir. Would you explain to the
Commission what you did and the results of your
efforts.

A Okay. We sent the Department of

Transportation our standard CO, lease. Their legal

department review ‘it, look:at it. They made some

changes. They sent it back.
We looked at it, made some changes,
and sent ‘it back. We finally come to an agreement on a

form; sent it back to them. It should be in their

" hands now.

Q Do you know of any reason why it has not
been executed and retﬁrned to CNR? |

A Only that the gentleman I've been in
contact with is on vacation this week.

Q So in effect we have a voluntary
agreement in principle, but we just don't have a signed
document?

| A We do not have a signed document,
correct.

Q Therefore, your understanding is that

there is still an unleased intefest and still at this
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time need a forced pooling order to pool their
interest?

A Yes sir.

Q You also understand that in the event
that they were to execute that lease and send it back
to us, then We would be able to delete them from any
supplemental order or orderfthat came out of this
boafd?

A Yes sir.

Q Would that beicorrect?

All right, sir. So in essence they

' have leased but we just don't have it yét?

Av. Correct. 
MR. WILHéIT: Thank you.
That's all I have of this witness.

MEMBER HARTON: Is he the one that can offer
some insight into this map?

MR. WILHOIT: ‘We'll do our best.

EXAMINATION
BY MEMBER HARTON:
Q I assume that the dotted lines are

property boundaries.
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A I believe those are lease lines, yes sir.

Q Okay. This big area here (indicating),
who owns that?

A Lawson Hamilton.

CHAIRMAN LAY: Excuse me. Can I clarify?
Are you speaking of dotted lines or do you mean the
dark hashed 1lines?

MEMBER»HARTON: The hash lines.

CHAIRMAN LAY: Okay. I'm just trying to
clarify which ones you're talking about.
| ﬁ Go ahead. Sorry.

THE WITNES$: I théught I answered the
question. Lawson--

BY MEMBER‘HARTON:

Q And th; colored areas are what?

A Is the acreage that we do not have
modifications on yet or leases on yet.

Q So everything in white you've already got
a pooling agreement on?

A Yes sir.

MEMBER HARTON: Okay.

DIRECT EXAMINATION (resumed)
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BY MR. WILHOIT:
Q Is it safe to say that we've got about

ninety-nine percent of it under agreement, is that

correct?
A it appears thaf way, yes sir.
MR. WILHOIT: Ninety-eight percent.
CHAIRMAN LAY: Any other questions?
(Péuse.)
CHAIRMAN LAY: You may be excused. Thank
'you.v

%(Wifness excuséd.)‘
MRS'WILHOITE ~ One more witness:
Dave Hanson.
MR. HESSON: Hesson.
MR. WILHOIT: Hesson.
THEREUPON came
CLINTON DAVID HESSON

called as a witness on behalf of Columbia Natural

24

Resources, Inc., having been first duly sworn/affirmed

according to law, was examined and testified upon his
ocoath/affirmation as follows:

DIRECT EXAMINATION
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BY MR. WILHOIT:

Q Would you state your full name, please,
for the record.

A My name is Clinton David Hesson,

H-e-s-s-o0o-n.

.0 Are you an employee of Columbia Natural
Resources?

A - Yes sir.

Q  Are you familiar with this application’

that's been filed in connection with CNR's well number
242397 |

A Yes sir.

Q All right, sir, in connection with that

_work, did you prepare and have you reviewed an AFE?

A I have reviewed an AFE for this well.

Q What we've identified there as Exhibit
No. 5 to the application, would that be the AFE that
you feviewed and prepared?

A | Yes sir.

MR. WILHOIT: Mr. Director, we would like to
submit that as Exhibit No. 5 to the application.

CHAIRMAN LAY: So considered.
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BY MR. WILHOIT:

Q What is the total dry hole cost as set
out on your AFE?

A This made a dry hole cost of five-
hundred-thifty-four-thousand-six-hundred—and—fifty—
seven dollars.

Q What is the dépth that you proéose to
drill to, total depth?

A The well has beeﬁ permitted to sixty-six-
hundred feet. |

Q Would you explain t& the Commission what
you believe to bé the estimated reserves,in this pool.

A As everyone kﬁows it's a co, field.
Approximately thirty—five percenf’is methane;
approximately sixty—fivebpercent CO,. The methane
reserves that we've estimated is one-point-eight BCF.
Let's do some math. But I believe that's about three-
and-a-half BCF reserves, CO, plus methane.

Q All right, sir. In your opinion then,
have you come to the conclusion as to whether this well
would be economic or commercially reasonable as far as

production is concerned?
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A Yes, we believe it will be.

MR. WILHOIT: I believe that's all I have of
this witness.

CHAIRMAN LAY: Any member of the Commission
or staff have a question?

(Pauée.)

 CHAIRMAN LAY: Thank you.
(Witness excused.)

MR. W;LHOiT: I believe with the submission-

" of those exhibits and the testimony, that would be our

case.
f’Tﬁ;hk you.
CHAIRMAN LA§; D; you have a--
MR. LOFLIN: I may have one additional
questioh. I'm not sure who to.address it to, maybe

Mr. Moffatt.

For those interests that are leased
that you do not have a modification for pooling, in
your opinion how will they participate? WwWill they just
receive their one-eighth, their pro rata share of the
one-eighth royalty? There will be no operating

interest involved in that case, is that--




MR. MOFFATT: Our position would be that
they would not be entitled to any of the options under
the statute since they are unleased. They would share
as a royalty interest owner. And if this order is
granted, their interest would then be proportionately
reduced as to the amount of acreage they have in the
unit. .

MEMBER HARTON: Are there any other
operators’in the unit, that leaséd acreage in the unit?

MR. MOFFATT: There is a shallow gas well.
But I don't know if it's in fhisvunit, which, I

believe, is operated by Cabot 0il and Gas.

MEMBER HARTON: Have they been noticed?

MR. MéFFATT: I don't believe so.

CHAIRMAN LAY: If you think that's the case,
dorthey have any operating rights to the Tuscarora?

MR. MOFFATT: No. We have-- They farmed
out their deep rights to Columbia Natural Resources.

CHAIRMAN LAY: Okay.

MEMBER HARTON: Okay. Well, that was where
my question was headed. Within the six-hundred-forty-

acre block, you guys hold all of the rights, all of the
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' agreement recently-with Cabot. '

mineral rights?
MR. MOFFATT: We hold all the rights to the
Tuscarora formation.
MEMBER HARTON: Tuscarora. I assume that
includes the other formations mentioned in the
application, the Oriskany, Newburg, and Tuscarora.
MR. WILHOIT: That's on the permit.

_MEMBER HARTON: The permit application is

Oriskany, Newburg, and Tuscarora.

"MR. WILHOIT: Proposed target formations.

‘MR. MOFFATT: I have not reviewed the
I don't know what

formations were éssigned by Cabot to Columbia Natural

' Resources.

MR. WILHbIT: Is it the intent of your
appiication to have this order apply to the Tuscarora
Sandstone pool?

it is.

MR. MOFFATT: Yes,

MR. WILHOIT: Those may be listed. But on
their proposed target formation, my understanding is
that their target formation is the Tuscarora. I think

we're limiting this application to that.
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EX-OFFICIO MEMBER JOHNSTON: . What are you

going to do, drill the well deeper, or how are you

going to separate the gas out of it? Should you amend
your application?

MR. WILHOIT: The application says Tuscarora
but of course then the permit conflicts with that. Do

we need to put in an order to cover the 0, sand?

MR. HESSON: I think there's an area out
there thét has produced out of some shallow sand. This
is the-- The intent of this is the Tuscarora.

MEMBER HARéON: » Well, ail three of the sands

listed here are within the jurisdiction of the
Commission. They'ré_all deep well sands. So I'm just
wondering. | |

MR. MOFFATT: My only concern is that we
don}t have the rights of the other formation, ﬁhen we
can't ask the Commission to have this o;der apply to
those.

MEMBER HARTON: That answers my question.

MR. LOFLIN: The original order establishing
special field rules only applies to the Tuscarora

sandstone formation. The six—hundred—and—forty-acre
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units are required for wells drilled into the Tuscarora
sandstone. So any additional formations could possibly
be treated as produced and, you know, that will have to
be addressed in the permit application. And if you
want to amend your permit application and take the
Oriskany and Newburg off, certainly you should do that.

EX-OFFICIO MEMBER JOHNSTONﬁ Yeah. Because
previous royalties will have to be--

CHAIRMAN LAY: Brett, I'l1l address this to
you,.if that's the case, then really as long as there's
no othef’wellé %ithin_three-thousand feet, which it
éppéars that thepe's not, then we wouldn't be in
\cohflictQithvsbécial fieldifulgs‘if they wanted to
téke fhé Newbufq;or the Oriskany. So it shouldn't be a
cénflict as long as they have contractual rights that
allows them to dperate; Then they can take that in the
absence of our order irregardless of whether we gave
them, as long as they segregate the production from the
zones.

Okay. Any other questions?
MEMBER HARTON: Just so I'm clear, does that

mean that the matter we're considering today is
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inclusive of all three zones mentioned on the permit?

CHAIRMAN LAY: I think not. I think it's
inclusive only in the Tuscarora.

MR. WILHOIT: We're limiting the permit even
though the permit is different.

We're asking the board for an order

involving Tuscarora. |

MEMBE? HARTON: Why don't we just get it all
while we're heré?' I'm trying to understand--

MR. MOFFATT: Because we may not need a
pobling ordér with regard to the other formations.

| CHAIRMAN LAY: Right. You don't need it

beéause there's no special field ruiesl“

MEMBER HARTON: Go ahead and‘ask us for
approval so we don't havé to do it again later.

'CHAIRMAN LAY: They don't need it because

" special field rules don't exist on anything but the

Tuscarora.:
MEMBER HARTON: Okay.
CHAIRMAN LAY: Okay. Any other questions?
(Pause.)

CHAIRMAN LAY: Okay. The members of the




Commission will adjourn.

MEMBER HARTON: Well, it would be easier
them to adjourn than for us.

CHAIRMAN LAY: Off the record, please.

(WHEREUPON, a‘discussion

~was had off the record.)
CHAIRMAN LAY: Back on the record.

After deliberation, the Commission
has voted to grant the application for forced pooling.
We ask that counsel submit to the.Commission a draft
findings.of fact and conclﬁsions of iaw at his earliest
"convenience, a£ which time the éommission will entér a’

-final order.

MR. LOFLIN: If you obtaih‘a lease from the

Department of Tranéportation,.éould you notify us as
soon as you are aware of it.

,CHAIRMAN LAY: Does anyone have anything
else to add while we're on the record?

MR. WILHOIT: Do you prepare the order or do
you want me to do the draft of the order to include the
facts and conclusions?

CHAIRMAN LAY: Yes. We would like for you




to do a draft of an order and we will from that-- A
draft order for us to issue a final order.

MR. WILHOIT: I certainly will.

CHAIRMAN LAY: Thank you very much.

MR. WILHOIT: I appreciate your time and

consideration.

CHAIRMAN LAY: This record is closed.
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REPORTER'S CERTIFICATE

I, the undersigned, Janet T. Surface,
Stenomask Reporter and Notary Public in and for the
State of West Virginia, duly commissioned and

qualified, do hereby certify that the foregoing is, to

the best of my skill and ability, a true and accurate

transcript of the proceedings had and testimony taken

- in the above-styled hearing on the 22nd day of June,

1 2001.

I further certify that each of said
witnesses testifying in said hearihg wére duly.-
éworn/affirmed by me to tell the truth.
| | Given under my hand this the 28th day

of June, 2001.

Jouut TM{MA/

Reporter and Notary Public

My commission expires September 21, 2002.




ORIGINAL

BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY COLUMBIA
NATURAL RESOURCES, INC. FOR AN ORDER
POOLING TRACTS AND INTERESTS OF

OPERATORS AND ROYALTY OWNERS IN THE DOCKET NO. 139
ABSENCE OF A VOLUNTARY AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF UNIT CAUSE NO. 28

BLOCK 184, IN THE TUSCARORA SANDSTONE
POOL OF THE INDIAN CREEK FIELD, MALDEN
DISTRICT, KANAWHA COUNTY, WEST VIRGINIA.

EXHIBITS NOS. 1, 2, 3, 4, and 5, entered into evidence

in the above-styled matter heard on Friday, the 22nd

day of June, 2001, at 1:30 p.m..




EXHIBIT
NO. 1

State of West Virginia
Department of Environmental Protection

OIL AND GAS CONSERVATION COMMISSION

1356 Hansford Street
Charleston, West Virginia 25301
Telephone: 558-6076
Fax: (304)558-6047

Barry K. Lay, Chairman i

Michael W. Sinicropi, Member Bob Wise, Governor
Denny P. Harton, Member

John H. Johnston, Ex-Officio

Michael O. Callaghan, Ex-Officio

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY COLUMBIA
NATURAL RESOURCES, INC. FOR AN ORDER
POOLING TRACTS AND INTERESTS OF
OPERATORS AND ROYALTY OWNERS IN THE

ABSENCE OF A VOLUNTARY AGREEMENT FOR DOCKET NO. 139
THE DEVELOPMENT AND OPERATION OF UNIT
BLOCK 184, IN THE TUSCARORA SANDSTONE CAUSE NO. 28

POOL OF THE INDIAN CREEK FIELD, MALDEN
DISTRICT, KANAWHA COUNTY, WEST VIRGINIA.

NOTICE OF HEARING

Keith Moffatt, Counsel for Columbia Natural Resources, Inc., by letter dated May 23, 2001,
has requested a hearing before the Oil and Gas Conservation Commission to pool certain tracts
and interests for the development and operation of Unit Block 184, indian Creek, Kanawha County,
West Virginia.

The hearing is scheduled as stated below:
DATE: June 22, 2001
TIME: 1:30 p.m.
PLACE: Department of Environmental Protection
1356 Hansford Street, 2™ Floor
Charleston, West Virginia 25301
(304) 558-6076

IN THE NAME OF THE STATE OF WEST VIRGINIA:

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

o S

Barry K. Laxaommlss o

Dated this 24th day of May, 2001, at Charleston, West Virginia.
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EXHIBIT
NO. 2

State of West Virginia
Department of Environmental Protection

OIL AND GAS CONSERVATION COMNIISSION
1356 Hansford Street
Charleston, West Virginia 25301
Telephone: 558-6076
Fax: (304)558-6047

Barry K. Lay, Chairman Bob Wise, Governor
Michael W. Sinicropi, Member

Denny P. Harton, Member

John H. Johnston, Ex-Officio

Michael O. Callaghan, Ex-Officio

May 29, 2001

The Charleston Daily Mail

Terry Horne

1001 Virginia Street, East
Charleston, West Virginia 25301

ATTENTION: Legal Ad Department

’ Please print the enclosed legal document in The Daily Mail,
on Thursday, June 7, and again on Thursday, June 14, 2001. The
certification and invoice in duplicate should be sent to:

WV Oil and Gas Conservation Commission
Cindy Smith

1356 Hansford Street

Charleston, West Virginia 25301

If you should have any questlons you may call me at
(304) 558-6076.

Sincerely,

Cynthia Smith
Adm. Secretary

encl: ' -




May 23, 2001

Oil and Gas Conservation Commission

1356 Hansford Street
Charleston, WV 25301

Attention: Mr. Brett Loflin

RE: Request by Columbia Natural Resources, Inc.

Docket No.
Cause No.

Dear Brett:

Enclosed for filing please find the original Application to Pool certain tracts and
interests for the development and operation of Unit Block 184, Indian Creek Field,
Malden District, Kanawha County, West Virginia, along with Applicant’'s Exhibits 1

through 3.

It is my understanding that this matter will be placed on the agenda for a hearing before
the Oil and Gas Conservation Commission on June 22, 2001.

If you have any questions or need additional information, please do not hesitate to

contact me.
Sincerely,

Y= /{%&

Keith E. Moffatt

KEM/ds

L

24239.ic8.forcepool.let.doc
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Keith E. Moffatt

Senior Attorney

PO Box 6070
Charleston, WV 25362-0070

900 Pennsylvania Avenue
Charleston, WV 25302

DD: 3043535165
Fax:: 3043535231
Email: kmoffatt@nisource.com




BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE APPLICATION OF COLUMBIA )

NATURAL RESOURCES, INC. FOR AN ORDER FROM THE

COMMISSION POOLING TRACTS AND INTERESTS OF )

OPERATORS AND ROYALTY OWNERS IN THE ABSENCE )

OF A VOLUNTARY AGREEMENT FOR THE DEVELOPMENT ) DOCKET NO.

AND OPERATION OF UNIT BLOCK 184 IN THE TUSCARORA )
SANDSTONE POOL OF THE INDIAN CREEK FIELD, MALDEN )
DISTRICT, KANAWHA COUNTY, WEST VIRGINIA, PURSUANT) CAUSE NO. ___
TO WEST VIRGINIA CODE 22C-9-7(b), AS AMENDED. )

APPLICATION

Comes now the Applicant, Columbia Natural Resources, Inc., a corporation, and avers
and alleges the following,

1. This Application is filed pursuant to West Virginia Code 22C-9-7(b), as amended.

2. Applicant is an operator within the meaning of West Virginia Code 22C-9-2(4).

3. By Order entered on the 29" day of August, 1979, the Commission established
jurisdiction over Applicant’s deep well drilling program in the Indian Creek Field, and further
established Special Field Rules for the Tuscarora Sandstone Pool of said Field situate in
Kanawha County, West Virginia.

4. That said pool and Field have been identified by Exhibits filed in previous Hearings
before the Commission and that the drilling units formed in said Field are comprised of six
hundred forty (640) acres each.

5. Applicant has filed an application for a drilling permit with the West Virginia
Department of Mines, Oil and Gas Division, for the drilling of its proposed Well No. 24239 as
more particularly shown and identified on Applicant’s Exhibit No. 1, attached hereto and made a
part hereof.

6. In compliance with West Virginia Code, 22C-9-7(b)(4), as amended, Applicant has
obtained a written Consent and Easement Agreement from the surface owners of the tract of land
upon which the proposed well is to be drilied, a certified copy of which is attached hereto and
made a part hereof as Applicant’s Exhibit No. 2.

7. Applicant has obtained Lease Agreements with voluntary unitization provisions or
farmout rights to such leases from over 99% of the royalty owners.

8. Applicant acquired a lease but has been unable to acquire a voluntary unitization
agreement from owners of interests in certain designated tracts within Unit Block No. 184, as
shown on Applicant’s Exhibit No. 3, attached hereto and made a part hereof.

9. To the best of the knowledge of Applicant, no operator other than the Applicant
desires to operate Unit Block No. 184.

NO.
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DOCKET NO. , CAUSE NO. - Page Two

10. Applicant has contacted the owners of the unleased tracts and ununitized interests
for the purpose of obtaining leases or voluntary Unitization Agreements. Applicant has explained
the options available to them under state law, but these contacts and attempts have not met with
success.

11. Applicant represents that unless an Order is entered by the Commission designating
Applicant as operator of Unit Block No. 184 and pooling the interests and tracts of other owners
of the oil and gas in place within this unit, the oil and gas within the Tuscarora Formation
underlying the tracts within Unit Block No. 184 will not otherwise be produced and developed and
that waste will occur as said Block is drained by wells which may be drilled in contiguous units.

12. Applicant respectfully represents that the granting of the relief requested in this
Application will:
(a) Foster, encourage and promote development, production, utilization, and
conservation of oil and gas resources;
(b) Prohibit waste of oil and gas resources;
(c) Encourage the maximum recovery of oil and gas in Unit Block No. 184;
(o)) Not interfere with the correlative rights of other operators insofar as their

interest may be provided for in accordance with West Virginia Code, 22C-9-7(b) as
amended; and '

(e) Not interfere with or alter development of the spacing pattern of the total
area encompassed within the Special Field Rules.

WHEREFORE, Applicant respectfully requests that the Commission enter an Order
designating Applicant as operator of its proposed Well No. 824239 in Unit Block No. 184 at the
location designated and shown on Applicant's Exhibit No. 1 filed herewith; pooling the interests
and tracts of the unleased and ununitized owners of the oil and gas in place in the Tuscarora
Formation in Unit Block No. 184 consistent with and pursuant to the provisions of West Virginia
Code, 22C-9-7(b) as amended; and granting the Applicant such other relief, both general and
special in nature, as to the Commission seems just and fair.

COLUMBIA NATURAL RESOQURCES, INC.
A corporation
By Counsel

KEITH E. MOFFATTUU
COUNSEL FOR APPLICANT
Columbia Natural Resources, Inc.

P. O. Box 6070
Charleston, West Virginia 25362-0070

L:keith\indi; 24239.ic8.1c i ication.doc




Page.l of __ L {(\ 1) Date: May 11, 2001 X5
FormWW2-A X 2) Operators well number

(6/98) o 824239

' 3) API Number 47 -
EXHIBIT
STATE OF WEST VIRGINIA - BUREAU OF ENVIRONMENT - NO. 5
DIVISION OF ENVIRONMENTAL PROTECTION
OFFICE OF OIL AND GAS
4) Surface owner(s) to be served: 5) (a) Coal Operator:
(a) Name: Lawson W, Hamilton, Jr. Name:
Address: Box 175 ¢ it | Address:

Hansford, WV 25103-0175

(b) Coal Owner(s) with Declaration: )

(b) Name: Name:  Same as Surface
Address: i Address:
(¢) Name; . S : " Name:
Address: a Address:
' 6) Inspector: (c) Coal Lessee with Declaration:
Name:  Carlos Hively Name:

Address: 223 Pinch Ridge Road, Elkview, WV 25071 Address:
Telephone: (304) 543-0868

TO THE PERSON(S) NAMED ABOVE TAKE NOTICE THAT:

—  Included is the lease or leases or other continuing contract or contracts by which I hold the right to
extract oil and gas OR ,
—  Included is the information required by Chapter 22, Article 6, Section 8(d) of the Code of West Virginia
(see page 2).

I certify that as required under Chapter 22 of the West Virginia Code I have served copies of this notice and
application, a location plat, and accompanying documents pages 1 though ____ on the above named parties, by:

— Personal Service (Affidavit attached)

X Certified Mail (Postmarked postal receipt attached)

— Publication (Notice of Publication attached)

I have read and understand Chapter 22-6 and 38 CSR 11-18, and I agree to the terms and conditions of any permit
issued under this application.

I certify under penalty of lamthat I have personally examined and am familiar with the information submitted on
this application form and all attgefimeng thereto and that, based on my inquiry of those individuals immediately

JON'MANAGER
P. Q. Box 6070
Charleston, WV 25362-0070
Telephone: (304) 353-5000

Address:

Subscribed worn before me this /8 day of g 2y , 200/
&(/ Notary Public

My Commission expires APRIL 25,2010 °




Operators Well No. 824239

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8 (d)

FORM WW-2A(1)
i IN LIEU OF FILI'NG LEASE(S) AND OTHER CONTINUING CONTRACT(S)

‘Under the oath required to make the verification on page 1 of this Notice and Application, I
depose and say that I am the person who signed the Notice and Apphcatlon for the Applicant,
and that--

(1) the tract of land is the same tract described in this Application, partly or wholly depicted
in the accompanying plat, and described in the Construction and Reclamation Plan;

~(2) the parties and recordation data (if recorded) for leases(s) ro other continuing contract(s)
by which the Applicant claxms the right to extract, produce or market the oil or gas are as

follows:

Grantor, lessor, etc, Grantee, lessee, etc. Royalty =~ Book/Page
Lawson W. Hamilton, Jr...".:y Columbia Natural Resources, Inc.  1/8 65 260
Box 175

Hansford, WV 25103-0175

Well OpeW RAL RESOURCES

Its Reglon Managé




FORM WW-2B ot Page __of

TATE OF WEST VIRGINIA
1 Y, DIVISI F Ol A
WELL WORK PERMIT APPLICATION

Well Operator: COLUMBIA NATURAL RESOURCES, INC,  #10460
- Operators Well Numbéxf:é,'§24239 3) Elevation: 1,104'
Well type: (a) Oil[] o GalX

(b)' If Gas: Production [X]  Underground Storage __/
o Deep_IX] Shallow [ ]

5) Proposed Target Fqnn’étion(s): ORISKANY, NEWBURG, TUSCARORA
6)  Proposed Total Depth: 6,600’
T) Approximate fresh water strata depths: N/A’

8)  Approximate salt watéi depths: 775
9 Approximate coal Sea#h:deptbs: o
- 10)  Does land contain coﬁl seams tributary to active mine? Yes D No X
11)  Proposed Well Work: TO DRILL AND STIMULATE NEW WELL
12) | ' CASING AND TUBING PROGRAM
TYPE - SPECIFICATIONS FOOTAGE INTERVALS  CEMENT

‘ WEIGHT FOR LEFT IN FILL-UP
SIZE GRADE PER FT. DRILLING WELL (CU.FT))

Fresh Water - 20
Salt Water 13 3/8 LS 37# 300 300 208

95/8 32.3# 1,700 1,700 533

_%rllrtgrmediate
Intermediate 7 23# 5,050 5,050 200

Production 13.5# (as needed) 6,375 170

Tubing 4.7 (as needed)

Liners

PACKERS: Kind '»
Sizes -
Depths set

For Division of Oil and Gas Use Only

[JFee(s) paid: [[JWell Work Permit  [JReclamation Fund CJwpcp
[CJplat OOww-9 [Jww-2B [JBond [JAgent
. . ype




FORM WW2-B1

West Virginia Division of Environmental Protection
: Office of Oil and Gas

NOTICE TO SURFACE OWNERS

e

The well operator named below is preparing to file for a permit from the state to drill a new well.
Before a well work permit can be filed with the Chief of the Office of Oil and Gas, the well operator is required
to have given notice of the right to request water well or spring analytical testing. This notice shall be given to
the owners or occupants of land which have a water well or spring being utilized for human consumption,
domestic animals, or other general use and which is located within 1000 feet of the proposed well site.

With this form, the operator is giving you notice of your right to request analytical testing. The operator
is required to sample and analyze the water wells or sprmgs of all owners or occupants who request it.
Therefore if you wish to have your water well or spring tested, contact the operator named below.

All sampling shall be completed prior to drilling. Within thirty (30) days of the receipt of such sample
analyses the operator shall submit the results to the Chief of the Office of Oil and Gas and to the owners or
occupants who may have requested them.

If no water well or spring is located within 1000 feet, the Chief may require the operator to sample and
analyze water from a water well or spring within 2000 feet of the proposed well site.

ey izt
Sty
oy

Be advised, you have the right to sample and analyze any water supply at your own expense.

_ The laboratory used by the operator to analyze the samples will be approved by the Chief, The operator
named below has demded to use the following laboratory to analyze the water samples:

X Contractor Name Reic Labs or Sturm Labs

—_— Well operators private laboratory

Well Operator COLUMBIA NATURAL RESQURCES
Address P. Q. BOX 6070

CHARLESTON, WV 25362-0070

Telephone (304) 353-5000

FOR OPERATORS USE ONLY: Below, or on an attached page, list those persons which were given this
notice. Place an asterisk beside the one(s) that contacted you and requested sampling and analyses. If there
were no requests made, indicate by underlining which one you have selected to sample and analyze. If there are
not water wells or springs w1th1n 1000 feet of the proposed site please indicate such.

WELL # 824239 - See Attached




NOTICE

WATER TESTING
COLUMBIA NATURAL RESOURCES, INC. WELL NO. 24239

NO WATER SOURCE IDENTIFIED WITHIN 1000’ OF THE ABOVE PROPOSED WELL
SITE. ks

L L

TRUE LINE SURVEYING, INC.
6211 FAIRVIEW DRIVE
HUNTINGTON, WV 25705

08-31-00

ECc I
)
P18 200

Kiwoooo.al




FORM WW-9 Page
Rev. 10/94 API Number 47 - -
Operators Well No. 82423

of

STATE OF WEST VIRGINIA
DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
CONSTRUCTION AND RECLAMATION PLAN AND SITE REGISTRATION APPLICATION FORM
GENERAL PERMIT FOR OIL AND GAS PIT WASTE DISCHARGE

Operator Name ____COLUMBIA NATURAL RESOURCES,INC. ~ OP Code 10460
Watershed  SPRING BRANCH OF KANAWHA RIVER ~ Quadrangle  CHARLESTON EAST. WY
Elevation 1,104' County KANAWHA District MALDEN

Desé;'lption of anticipated Pit Waste: DRILLING AND COMPLETION FLUIDS -
Will a synthetic liner be used in the pit? YES

Proposed Disposal Method for treated Pit Wastes:
Land Application
Underground Injection (UIC Permit Number )
Reuse (at API Number )
Off Site Disposal (Supply form WW-9 for disposal location)

Other (Explain

i

11

Proposed Work for Which Pit Will Be Used:
X ___ . Drilling : Swabbing

Workover Plugging
Other (Explain

I certify that I understand and agree to the terms and conditions of the GENERAL WATER POLLUTION
PERMIT issued on June 14, 1994, by the Office of Oil and Gas of the West Virginia Division of Environmental
Protection. I understand that the provisions of the permit are enforceable by law. Violations of any term or
condition of the general permit and/or other applicable law or regulation can lead to enforcement action.

I certify under penalty of law that I have personally examined and am familiar with the information

submitted on this application form and all attachments thereto and that, based on my inquiry of those individuals
immediately responsible for obtaining The information, I believe that the information is true, accurate, and

complete. I am aware that there are significant p ies for submitting false information, including the possibility
of fine or imprisonment. /
Company Official Signature /‘.ﬁ(é

7

Company Official (Typed Name) DAVID GOCKE

Company Official Title Region Manager \

H
Subscribed and sworn before me this /& day of ”/07 ,
Ry 4

g

My Commission expires APRIL 25,2010




CHARLESTON EAST, QUAD

p—

LAWSON .- HAMILTON, JR.

ROAD GRADES

G 1+58-2,097" - 623 - 2% - 933°
G2 +12% - 156° ° G24 + 5% - 181’
G3+78-225" G625 - 13 - 628’
G 4 +748 - 232’ 626 + 4% - 231°
G5-78-316 G627+ 2%- 72°
G6+ 78-255' G28 - 8% - 227’
G 7 +12% - 213 629 + 2% - 206’
68-8%-129' @30 -3%- 162
G9+9%3-358" @31 -6%- 125
G170 +143 - 310 32 + 5% ~ 150’
G111 + 28 - 448’ @3 - 7% - 103’
G12 +14% - 336° G34 + 4% - 143’
G13 + 48 - 639’ G35 + 3% - 371’
G14 +158 - 722' G636 - 7% - 127
G615 + 58 - 280° G337 + 5% - 169°
G16 +16% - 195' @38 - 6% - 179’}
GI7 + 98 - 530’ G639 +10% - 125°
G18 - 4% - 67' G40 - 3X - 246’
G19 +128 - 54° G471 -15% - 138’
G20 - 6% - 187' G642 + 7% - 158’
G621 + 18- 159° G43 - 6% - 236’
622 - 68 - 136° G44 + 98~ 79’

645 0% - 96'

NOTE :
G1 THRU G& EXISTING
DRAINAGE IN PLACE

+

2710° OF EXISTING PROPERTY ACCESS ROAD TUEELPG?A&'D
4798' OF EXISTING ACCESS ROAD TO BE UPGRADED,

13,129° TOTAL
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oD —_— == SPRING O
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AOX | ARTIFICIAL FILTER STRIP  TOXXXIIID

MRTH = prarmes D

BUILDINGS (=] PIT: COMPACTED FILL WALLS Q

VATER MELLS ® AREA FOR LAD APPLICATION F

ILL SITE D PHT WASTE TR
_GENERAL NOTES

THIS M’Ilﬂ IS A SCHEMATIC REPRESENTATION OF THE PROPOSED MELL
ACCESS PROPOSED STRUCTURES SUCH AS MELL SIT'E/ m/LLIIEPIT

AND ROAD.
ROADVAYS, CULVERTS, SEJIWMIRS‘E’!’.AEWI APPROXIKATE. PRE-

AL CUVERTS SHOW ON THIS ALAN ARE PROPOSED AND WILL BE A MININM OF 127
IN DIAETER UNLESS OTHERYISE SFECIFIED.

BRUSH REMDYED BY CLEARING AND GRUBBING ACTIVITIES WILL BE CUT AD
WINDROWED BELOV THE OUT SLOPE OF CONSTRUCTION AREAS. ALL TINBER 6° 0BY
VILL BE CUT AND STACKED. NO ROCX OR FILL MATERIAL TO BE DISPLACED GFF-SITE.

DITCH LINES AND CULVERTS WILL BE INSTALLED WHENEVER PRACTICAL, HOMEWER
PORTIONS OF THE EX/STING/PROPOSED ROADS WHICH ARE LOCATED IN ﬂlﬂm
SHALL NOT REQUIFE DITCHES OR (ROSS ORAINS, UNLESS OTHERYISE WARRANTED BY
FIELD CIRCUMSTANCES.

SPRLEENTAL m&wmsmmrwmmmmmmmm
THOSE SHOWN ON THIS PUN VILL BE INSTALLED MHEN AND WERE DEEMED

THE ACDITIONAL NEASLRES MAY CONSIST OF STRAV BALES, SILT FENCES, OR OTHER
NEASIRES AS QUILINED IN THE EROSION AND SEDIMENT CONTROL FIELD MANUAL.

A SEDIMENT BARRIER OF EITHER BRUSH, STRAV BALES OR FILTER FENCE WILL 8€
RAINTAINED BELGY THE OUTFALL OF PROPOSED CULVERTS AND AT ALL OTHER
STOR MATER DISTHARGE POINTS FROM EITHER THE ROADWAY QR THE LOCATION.

CROSS ORAINS QR VATERBARS WILL BE INSTALLED AS AN INTEGRA. PART OF THE
RECLAMATION PROCESS AND SHALL BE SPACED NWUITHYEMLT
ROMDNAY SLOPES AND TADLE 11-4 OF THE EROSION AND SEDIMENT CONTROL FIELD

COLUMBIA NATURAL RESOURCES, INC.
900 PENNSYLVANIA AJE.
POST OFFICE 80X 6070, CHARLESTON, WV 25362

RECLAMATION PLAN
PROPOSED LOCATION 824239

SPRING BRANCH OF KANAWHA RIVER
MALOEN DIST., KANAWHA CO., WV

OATE: SCALE:
08/08/00

CRAVING M. 10F3 17

PREPARED 8Y - FILE:

IRLE LINE SURVEYING. INC) CNR24239(1C-8)REC.OGN]




LAWSON W. HAMILTON, JR.

CHARLESTON EAST, QUAD
LOCATION DETAIL AR :

.. —

ORAWING LEGEND
PROFERTY 8ONDRY ~ —y—4—— DI VERSIQN LLLLLLLLLLY
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PIT WASTE
RILL SITE

GENERAL NOTES

THIS DRANING 1S A SUMTIC FEPRESENTATION OF THE PROPOSED MELL SITE
ACTESS ROAD. STRUCTURES SUCH AS MELL SITE, DRILLING PIT,

3 VEN IRCUMSTANCES,
LOCATION OF THESE STRUCTURES MAY VARY SLIGHTLY FROM THE LOCATIONS SHOMN
N THIS ORAVING.

ALL CULVERTS SHOWN ON THIS PLAN ARE PROPOSED AND ¥ILL BE A MINIMM OF 12*
IN DIAMETER UMLESS OTHERYISE SPECIFIED.

BRUSH REMVED BY OLEARING AND GRUBBING ACTIVITIES WILL BE CUT MD
¥/NDROMED BELOW THE QUT SLOPE OF CONSTRUCTION AREAS. ALL TIMBER 5° BH
VILL BE CUT AND STAOZED. ND ROCK OR FILL MATERIAL TO BE DISALACED OFF-SITE.

DITOH LINES AND CULVERTS VILL BE INSTALLED MHENEVER PRACTICAL, HOMEVER
PORTIONS OF THE EXISTING/PROPOSED ROALS Mi101 ARE LOCATED IN SOLID ROOX
SHALL NOT REQUIRE DITOHES OR QROSS DRAINS, UNLESS OTHERYISE KARRANTED BY

FIELD CIRCUHSTANCES.
SUPPLEMENTAL ORA MMMSEDIMCMM MEASURES [N ADDITION TO
SHOMN ON THIS PLAN VILL BE INSTALLED WHEN AND WHERE DEEMED NECESSARY.

AS QUTLINED [N THE ERDSIGN AND SEDIVENT CONTRIL Fi

AEIIHITMIMFEIHERM STRAV BALES OR FILTER FENCE ¥IlL BE -
MAINTAINED BELOY THE OUTFALL OF ALL PROPOSED CULVERTS AD AT ALL OTHER
STORM KATER DISCUREE FOINTS FROM EITHER THE ROADWAY OR THE LOCATION.

UWIR‘IIGRIATM'ILLEIWMLEISM””EM PART OF NE
RECLAMAT/ON PROCESS AND SHALL BE SPACED IN ACCORDANCE ¥ITH THE AS-BUILT
ROADVAY SLOES AND TABLE |14 OF ﬂEﬂmS/WWSEDIIﬂle Fieo

THOSE
THE ACDITIONAL mmrm:sravmvus SILT FEMCES, OR OTHR
MEASURES ELD NN

COLUMBIA NATURAL RESOURCES, INC.
900 PENNSYLVANIA AVE.
PasT OFFICE BOX 6070, CHARLESTON, WY 25362

. RECLAMATION PLAN
PROPOSED LOCATION 824239

SPRING BRANCH OF KANAWMA RIVER
MALDEN DIST., KANAWHA (0., W

DATE:  08/08/00 SCALE:

PREPARED BY : FILE:

TRUE LINE SURVEYING, INC cﬁwgac-szﬂ.ﬂm




_ORAWING LEGEND
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 CHARLESTON EAST, QUAD
GENERAL NOTES

THIS ORAWING IS A SCHEMATIC REPRESENTATION OF THE PROPOSED WELL SITE
SUCH AS WELL SITE, DRILLING PIT,

AD m ROAD.  PROPOSED STRUCTLRES SUCH

ROADWAYS, QULVERTS, SEDIMENT BARRIERS ETC. AE SHOW IN APPROXINATE FRE-
PLANNING' CONIGLRATIONS.  GIVEN UNFORSEEN CIRCUNSTANCES, THE AS-8UILT
LOCATION OF THESE STRUCTURES MAY VARY SLIGHTLY FrOM THE LOCATIONS SHOWW

ON THIS ORANING.

LAWSON W. HAMILTON, JR.

ALL CULVERTS SHOMN ON THIS PLAN ARE PROPOSED AND ¥ILL BE A NINIMM OF 12°
IN O/ AETER UNLESS OTHERY|SE SPECIFIED.

BRUSH REMOVED BY QLEARING AND GRUBBING ACTIVITIES WILL B CUT MD

U!Mﬂ&uﬂfaﬂ'iﬂfﬂ‘m[ﬂ AREAS. AL TIMBER 6° DB
WILL BE CUT D STACKED. ND ROXK OR FILL MATERIAL TO BE DISPLAGED OFF-SITE.

DITGH LINES AND CUVERTS VILL BE INSTALLED WENEVER PRACTICAL, HOWEVER
PORTIONS OF THE EXISTING/PROPOSED ROADS MHICH ARE LOCATED IN SaLiD ROOX
SHALL NOT REQUIRE DITOHES OR CROSS ORAINS, UNLESS OTHERYISE WARRANTED 8Y
FIELD CIRCUNSTANCES.

SUPPLEMENTAL DRAINASE AND /UR SEDIMENT CONTROL AEASUESIIIMDITIWW
THOSE SHOMM (N THIS PLAN WILL BE INSTALLED MEN MD BEFE

THE ADDITIONY. MEASLRES MAY CONS/ST OF STRAW BALES, SILTFﬂlB ®OMR
NEASLRES AS OUTLINED [N THE EROSION AND SEDINENT CONTRIL FIELD ML

LAWSON W. HAMILTON, JR.

A SEDIMENT BARRIER OF EITHER BRUSH, STRAN BALES OR FILTER FENCE WILL BE

MAINTAINED BELOW THE QUTFALL OF ALL PROPOSED CULVERTS AND AT ALL
STORM WATER DISCURGE POINTS FROM EITHER THE ROADWAY QR THE LOCATION.

CROSS ORAINS OR MATERBARS WILL BE INSTALLED AS AN INTEGRAL PART OF THE
RECLAMTION FROCESS AND SHALL BE SPACED IN ACCORDANCE VITH THE AS-8UILT
WAY&MW TABLE |1~4 OF THE EROSION AND SEDIMENT CONTROL FIELD

COLUMBIA NATURAL RESOURCES, INC.
900 PENNSYLVANIA AVE.
POST OFFICE B0X 6070, CHARLESTON, WV 25362

RECLAMATION PLAN
PROPOSED LOCATION 824239

SPRING BRANCH OF KANAWHA RIVER
MALDEN DIST., KANAWHA CO., WV

: i e e DATE: SCALE: DRANING AD. 3 OF 3
e N R " os/08/00 d

618 e . o PREPARED BY : FILE:
N ' TRUE LINE SURVEYING, INC.| CNR24239(1C-8)REC, OGN
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EXHIBIT 2
| CNR Well No. 24239

Lease No. 1190659-000
‘ : P

CERTIFICATE OF CONSENT AND EASEMENT

This Certificate of Consent and Easement, made and entered into this 15 day of May, 2001, by and
between Lawson W. Hamilton, Jr. (hereinafter “Grantor(s)"), and Columbia Natural Resources, Inc., a
Texas corporation (hereinafter “CNR”).

That in consideration of the premises and other good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, Grantor(s), being sole owner/all the owners of the surface of
that certain lot, tract or parcel of land located in Malden District, Kanawha County, State of West Virginia,
shown on the Well Location Plat, dated August 31, 2000, attached hereto and made a part hereof, hereby
consent and grant an easement, pursuant to West Virginia Code, Section 22C-9-7(B)(4) and Operating Rule
4.4 of the Rules and Regulations of the West Virginia Oil and Gas Conservation Commission, to CNR, its
successors or assigns, for the drilling and operation of a deep well for the production of oil.or gas at the
location shown on the ettached Well Location Plat, with ingress and egfess to and from the same. '

This agreement may be executed in one or more counterparts, each of which shall be deemed
original, and all of which together shall constitute one and the same instrument. If for any reason, any party

named herein fails to execute this contract, it shall nevertheless, be binding upon the signing parties.
_ DECLARATION OF CONSIDERATION OF VALUE: Grantor(s) does (do) hereby declare that this
N 'document is exempt from excise tax on the prlv:lege of transferring real estate for the following reason: The

, nm ‘ﬁwnogzeqheuex 44377 AIUND] ‘su;}f *A BUTH

230id 88:13:28 1003/12/90 ‘S8 9d 9352 M4 330 YI pap4odRy

- valué of the property transferred by this document |s less than One Hundred Dollars ($100 00).
WITNESS the followmg S|gnatures

This instrument prepared by:
Mary Sue Schulberg, Esq.
Columbia Natural Resources, Inc.
P. O. Box 6070

Charleston, WV 25362-0070

|
|
|
|
\
\
|
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. N 6
STATE OF West'Virginia, a8
COUNTY OF KANAWHA , TO-WIT: =
', ‘ i
Taken, subscribed and sworn to before me by the said Lawson W. Hamiilton, Jr. this _18 day of‘ ol
May, 2001-" : . ®
OFFICIAL SEAL ' &
NOTARY PUBLIC i
STATE OF WEST VIRGINIA
LB § SHIRLEY A. MOORE =
[PERNE= HANP 0. BOX 137 9
RN o F
= # My CommnsZno%’:E?(p‘llnYe\; 5!58;03 2010 P
e e e S »
o
®
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PLACE SEAL HERE

. DATE _AYGYST X/ L0
STATE OF WEST VIRGINIA OPERATOR'S WELL NO. __._ §24239
DIVISION OF ENVIROMENTAL PROTECTION AP] WELL NO.
OIL AND GAS DIVISION : g
WELL TYPEs OIL__GAS XL IOUID INJECTION___WASTE DISPOSAL STATE COUNTY PERMIT

LOCATIONs ELEVATION ___lQ¥ _ WATER- SHED
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COLUMBIA NATURAL RESWRCES, INC.- . .DES ]GNATED AGENT
P
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EXHIBIT NO. 3

Acreage Leased without
Unitization/Modification Interest
Lease No. Name Agreement In Unit

1190660-000  Kinlaw H. Richardson 0.229 0.0358%
and Rosalie M.
Richardson, his wife
1052 Sporingdale Road
Hurricane, WV 25526
Phone (304) 757-7965

1190660-000  Bevil L. Holstine and 0.1329%
Betty Holstine, his wife
152 Burning Springs Road
Belle, WV 25015
Phone (304) 925-0004

1190660-000  Larry Gene Dodson and 0.0181%
Nancy L. Dodson, his wife
124 Burning Springs Road
Belle, WV 25015
Phone (304) 925-5434

1190661-000 WV Dept. of Transportation 0.960 0.1500%
Building 5, Room 109 -
1900 Kanawha Boulevard, East
Charleston, WV 25305
Phone (304) 558-0444

No Lease WYV Dept. of Transportation 0.6250%
Building 5, Room 109
1900 Kanawha Boulevard, East
Charleston, WV 25305
Phone (304) 558-0444

0.9618%




Lease No.

1190660-000

1190660-000

1190660-000

1190661-000

No Lease

REVISED EXHIBIT NO. 3

Acreage Leased without
Unitization/Modification
Name Agreement

Kinlaw H. Richardson 0.229
and Rosalie M.

Richardson, his wife

1052 Sporingdale Road

Hurricane, WV 25526

Phone (304) 757-7965

Bevil L. Holstine and 0.851
Betty Holstine, his wife

152 Burning Springs Road

Belle, WV 25015

Phone (304) 925-0004

Larry Gene Dodson and 0.116
Nancy L. Dodson, his wife
124 Burning Springs Road

‘Belle, WV 25015

Phone (304) 925-5434

WYV Dept. of Transportation 0.960

.Building 5, Room 109

1900 Kanawha Boulevard, East
Charleston, WV 25305
Phone (304) 558-0444

WYV Dept. of Transportation
Building 5, Room 109

1900 Kanawha Boulevard, East
Charleston, WV 25305

Phone (304) 558-0444

2.156

[nterest
In Unit

0.0358%

0.1329%

0.0181%

0.1500%

1.4641%

1.8009%

Unleased
Acreage_

9.37

9.37




EXHIBIT NO. 4

T TyIMOd

WV Dept. of Transportation
0.96a of 4.137a

INIT H3IM

WV Dept. of Transportati}n -
5.37a

-
-~
-~

Larry Gene Dodson

and Nancy L. Dodson 0.116a
Bevil L. Holstine

and Betty Holstine 0.851a
Kinlaw H. Richarson

and Rosalie M. Richarson 0.229a

NOTICE N
This maphplat reflects only the approximate location of the depicted natural gas facilities

AN
(including property and property lines, lease and lease boundary lines). Columbia u l I I la
Natural Resources, Inc. does not warrant the accuracy or completeness of the depiction.

Furthermore, this mapplat is the property of Columbia Natural Resources, Inc. and may atu ra
contain confidential and/or proprietary information. It may not be copied or otherwise made

available to any other party without prior written consent from Columbia Natural Resources, Inc.

Columbia expressly disclaims responsibility for any action, activity or decision undertaken I zeSOurceSW
by a third party on the basis of the information depicted on this mapplat.

Call or write :

MANAGER, TECHNICAL SERVICES

COLUMBIA NATURAL RESOURCES, INC. A Columbia Energy Group Company
P.0.BOX 6070

Quadrangle: Charleston East, WV  Technician: CNR0080
CHARLESTON, WV 25362-0070
(304) 353-5000 Scale: 1"= 1000’ PIOt Date: 20-JUN-2 (

G:MiscExhibitsCompositesKen Tallman/824239b.bor




06/22/2001

WELL NO. 824239
MISCELLANEOUS ASSIGNMENT #
TWP/Dis. MALDEN DISTRICT

Est. Start Date 05/30/2001
Formation TUSCARQRA

Region Southeast

Prospect/Field INDIAN CREEK
Net Rev Interest 0%

COLUMBIA NATURAL RESOURCES

AUTHORIZATION FOR EXPENDITURE

BUDGET NO.

County KANAWHA

Est. Compl. Date 08/30/2001

Lease(Name-No.Co.) Nellie Tompkins

Operator COLUMBIA NATURAL RESOQURCES. INC
Updated By CNRQ143

Working Int. 100%

- Page 1 of 1

AFE NO.
State WV
Est. T.D. 6325

Update Dt 05/17/2001
Description & Justification Development/PUD

INTANGIBLES
Cost Category Unit Amt Unit Cost Unit Dry Hole Completion Total Net
CONTRACT DRILLING Q Q - Q Q Q Q
Contract Day Work Drilling 20 9500 . 190000 Q 190000 190000
Contract Day Work Log/Perf/Comp/Coring 5 7500 N 37500 Q 37900 37500
Contract Day Work Other 1 5000 R 5000 Q 5000 5000
Company Labor R 3500 3500 7000 7000
Road and Location (Inc. Reclamation and Damage) - 45000 10000 25000 55000
Trucking and Hauling - 10000 8000 18000 18000
Rental Of Equipment - 5000 5000 10000 10000
Service Rig 10 2000 . Q 20000 20000 20000
Cementing Material and Services - 35000 15000 £0000 50000
Logging - 15000 3000 18000 18000
Perforating - Q 4000 4000 4000
Stimulating - Q £0000 50000 50000
Other Contract Services - 9000 3000 8000 8000
Personal and Travel Expenses - 1000 1000 2000 2000
Company Equipment and General Tools - 500 500 1000 1000
Permits and Surveys . 5000 Q 2000 2000
Drilling Bits - 42000 Q 42000 42000
Mud and Chemicals - 20000 3000 23000 23000
Other Expendables - 2500 2500 5000 5000
Land and Lease Costs/Abstracts - 10000 Q 10000 10000
Overheads/Labor - 3000 2000 95000 5000
TOTAL INTANGIBLES . 435000 130500 565500 565500
-
TANGIBLES
Cost Category Length Size Weight Gr. Price Dry Hole Completion Total Net
Casing 1 30 20 0 24.04 121 Q 121 121
Casing 2 300 133/8 37 11.26 3378 Q 3378 3378
Casing 3 1700 9 5/8 32.3 101 17470 Q 17170 17170
Casing 4 5050 z 23 L 1275 64388 Q 64388 64388
Casing 5 6375 41/2 1358 L 8.15 Q 43031 43031 43031
Casing 6 Q Q o] Q Q 0 Q Q
Tubing 6375 23/8 4.7 J 224 Q 14280 14280 14280
Wellhead Assembly 10000 45000 55000 55000
Surface Equipment - gas Q 5000 2000 2000
Surface Equipment - oil Q 0 Q Q
Downhole Equipment 2000 1000 3000 3000
Non-Controllable Equipment 2000 1000 3000 3000
TOTAL TANGIBLES 99657 109311 208968 208968
TOTAL WELL COST 534657 239811 774468 774468
Well Line Costs o] 10000 10000 10000
Meter Costs Q 8000 8000 8000
Other Costs Q 15000 15000 15000
TOTAL LINE AND MEASUREMENT COST g 33000 33000 33000
TOTAL PROJECT COST 534657 272811 807468 807468
APPROVAL DATE [
APPROVAL. DATE L /
JOINT INTEREST APPROVAL
COMPANY NAME APPRQVAL __DATE l /
Net Revenue Interest % \Working interest % —CostlInterest %

EXHIBIT NO. 5




Lease No.

1190660-000

1190660-000

1190660-000

1190661-000

No Lease

Total

REVISED EXHIBIT NO. 3

Acreage Leased without
Unitization/Modification

Name Agreement
Kinlaw H. Richardson 0.229
and Rosalie M.

Richardson, his wife
1052 Sporingdale Road
Hurricane, WV 25526
Phone (304) 757-7965

Bevil L. Holstine and 0.851
Betty Holstine, his wife

152 Burning Springs Road

Belle, WV 25015

Phone (304) 925-0004

Larry Gene Dodson and 0.116
Nancy L. Dodson, his wife
124 Burning Springs Road

Belle, WV 25015

Phone (304) 925-5434

WYV Dept. of Transportation 0.960
Building 5, Room 109

1900 Kanawha Boulevard, East
Charleston, WV 25305

Phone (304) 558-0444

WYV Dept. of Transportation
Building 5, Room 109

1900 Kanawha Boulevard, East
Charleston, WV 25305

Phone (304) 558-0444

2.156

Interest
In Unit_

0.0358%

0.1329%

0.0181%

0.1500%

1.4641%

1.8009%

Unleased
Acreage

9.37

9.37




WV Dept. of Transportation
0.96a of 4.137a

INA Y3MOd

—

WV Dept. of7?ansponaqgg-ﬂ’
5.37a

\
X

R
e o s il e o e i B B R

Larry Gene Dodson

and Nancy L. Dodson 0.116a
Bevil L. Holstine

and Betty Holstine 0.851a
Kinlaw H. Richarson

and Rosalie M. Richarson 0.229a

N

Unit for Well No. 824239

\
NOTICE 3
This mapplat reflects only the approximate location of the depicted natural gas facilities

71@
(including property and property lines, lease and lease boundary lines). Columbia (blu | I lbl
Natural Resources; Inc. does not warrant the accuracy or completeness of the depiction.
Furthermore, this mapplat is the property of Columbia Natural Resources, Inc. and may atura
contain confidential and/or proprietary information. It may not be copied or otherwise made
available to any other party without prior written consent from Columbia Natural Resources, Inc.
Columbia expressly disclaims responsibility for any action, activity or decision undertaken €SOurceSw
by a third party on the basis of the information depicted on this mapplat.
Call or write :
MANAGER, TECHNICAL SERVICES 3 wumbia Enerov Gr Combiny
COLUMBIA NATURAL RESOURCES, INC. A Columbia Energy Group Company
P.0. BOX 6070

CHARLESTON, WV 25362-0070 Quadrangle: Charleston East, WV  Technician: CNR0080
(304) 353-5000

Scale: 1”"=1000" Plot Date: 20-JUN-2001
G:MiscExhibitsComposites/Ken Tallman/824239b.bor




06/22/2001

WELL NO. 824239
MISCELLANEOQUS ASSIGNMENT #
TWP/Dis. MALDEN DISTRICT

Est. Start Date 05/30/2001
Formation TUSCARORA

Region Southeast

Prospect/Field INDIAN CREEK
Net Rev Interest 0%

COLUMBIA NATURAL RESOURCES

AUTHORIZATION FOR EXPENDITURE

BUDGET NO. i

County KANAWHA

Est. Compl. Date (8/30/2001

Lease(Name-No.Co.) Nellie Tompkins

Operator COLUMBIA NATURAL RESQURCES, INC
Updated By CNR0143

Working Int. 100%

AFE NO.

State WV
Est. T.D. 68325

Update Dt 03/17/2001

Description & Justification Deyelopment/PUD

Page 1 of 1

EXHIBIT NO. 5

INTANGIBLES

Cost Category Unit Amt Unit Cost Unit Dry Hole Completion Total Net
CONTRACT DRILLING . Q Q - Q Q Q Q
Contract Day Work Drilling 20 9800 - 190000 Q 190000 190000
Contract Day Work Log/Perf/Comp/Coring ] 7500 - 37500 Q 37500 37500
Contract Day Work Other 1 2000 - 5000 Q 5000 2000
Company Labor . 3500 3500 000 7000
Road and Location (Inc. Reclamation and Damage) - 45000 10000 55000 55000
Trucking and Hauting - 10000 8000 18000 18000
Rental Of Equipment . 5000 2000 10000 10000
Service Rig 10 2000 - Q 20000 20000 20000
Cementing Material and Services - 35000 15000 20000 20000
Logging - 15000 3000 18000 18000
Perforating . Q 4000 400Q 4000
Stimulating - Q 20000 920000 50000
Other Contract Services . 5000 3000 8000 8000
Personal and Travel Expenses . 1000 1000 2000 2000
Company Equipment and General Tools - 500 500 1000 1000
Permits and Surveys - 5000 Q 5000 5000

- Drilling Bits R 42000 Q 42000 42000
Mud and Chemicals - 20000 13000 23000 23000
Other Expendables - 2500 2500 5000 5000
Land and Lease Costs/Abstracts . 10000 Q 10000 10000
Overheads/Labor - 3000 2000 2000 5000
TOTAL INTANGIBLES 435000 130500 565500 565500
TANGIBLES
Cost Category Length Size Weight " Gr Price Dry Hole Completion Total Net
Casing 1 30 20 Q 24,04 21 Q 121 121
Casing 2 300 / 133/8 37 11.26 3378 Q 3378 3378
Casing 3 1700 9 5/8 323 101 17170 Q 17170 17170
Casing 4 5050 z 23 L 1278 64388 Q 64388 64388
Casing 5 6375 41/2 135 L 8.75 Q 43031 43031 43031
Casing 6 Q Q Q Q Q Q Q Q
Tubing 6375 23/8 47 J 224 Q 14280 14280 14280
Wellhead Assembly 10000 45000 55000 95000
Surface Equipment - gas Q 5000 5000 2000
Surface Equipment - ol Q o] o] Q
Downhole Equipment 200Q 1000 3000 3000
Non-Controllable Equipment 2000 1000 3000 3000
TOTAL TANGIBLES 99657 109311 208968 208968
TOTAL WELL COST 534657 239811 774468 774468
Well Line Costs Q 10000 10000 10000
Meter Costs Q 8000 8000 8000
Other Costs Q 15000 15000 15000
TOTAL LINE AND MEASUREMENT COST g 33000 33000 33000
TOTAL PROJECT COST 534657 272811 807468 807468
APPROVAL DATE L /
APPROVAL DATE L /

JOINT INTEREST APPROVAL

COMPANY NAME APPROVAL DATE / /
pMet Revenue Interest % Working Interest % Costinterest %




DECLARATION-NOTICE OF UNITIZATION
WELL 824239

TO:

Larry H. Gignilliat

Kanawha Valley Advertising Company

Margaret H. Blount
Lawson W. Hamilton, Jr.

Georges Creek Investments, Ltd
¢/o John R. Shrewsbury

H. R. Smith

Glenn Youell and
Una Irene Youell, his wife

Jesse F. Strickland Jr. and
Sharon Lynn Strickland, his wife

Robert A. Stewart, Jr. and

Cindy S. Stewart, his wife

Helen Stewart

Victoria Ruth Bryant and
Thomas A. Bryant, her husband

Dennis D. Ferrell and
Joan F. Ferrell, his wife

Calder Edward Tolley and
Helen Elizabeth Tolley, his wife

Linda Stowers Bouvette

Rexal L. Stowers and
Alma J. Stowers, his wife

Violet Marie Canter
Carolyn Beth Murdock

Richard H. Stowers and
Jeanna F. Stowers, his wife

LEASE NO. 1190661-000
LEASE NO. 1218460-000
LEASE NO. 1217093-000
LEASE NO. 1190659-000

LEASE NO. 1021661-000

LEASE NO. 1190660-000

LEASE NO. 1190660-000
LEASE NO. 1190660-000
LEASE NO. 1190660-000

LEASE NO. 1190660-000

LEASE NO. 1190660-000
LEASE NO. 1190660-000
LEASE NO. 1190660-000

LEASE NO. 1190660-000

LEASE NO. 1190660-000

LEASE NO. 1190660-000
LEASE NO. 1190660-000

LEASE NO. 1190660-000

RECEIVED
Office of Oii & Gas
Permitting

MAY 18 2001

W Division of
Envirenmental Protection




Larry Gene Dodson and FORCE POOL
Nancy L. Dodson, his wife Lease No. 1190660-000

Kinlaw H. Richarson and FORCE POOL
Rosalie M. Richarson, his wife Lease No. 1190600-000

Bevil L. Holstine and FORCE POOL
.Betty Holstine, his wife Lease No. 1190600-000

George C. Previll and LEASE NO. 1217644-000
Rosemarie O. Previll, his wife

“._————__
West Virginia Department of FORCE POOL RECEIVED

: Office of Oil & Gas
Transportation No Lease Pemitting

MAY 18 2001

WV Division of

FROM: H
Environmental Protection

Columbia Natural Resources, Inc.
P. 0. Box 6070
Charleston, WV 25362-0070

NOTICE is hereby given that COLUMBIA NATURAL RESOURCES, INC., a Texas
Corporation, has pooled and unitized the gas leasehold estates, inclusive of carbon dioxide, in the Tuscarora

Sand (Clinton) Formation in the following, described deed and leases situate in Malden District, Kanawha

S

' County, West Virginia, to form a drilling unit containing Six Hundred Forty and No/100 (640.00) acres, more

or less, for the production of the gas, to-wit:

TRACT 1 - Lease No. 1190661-000 — 81.87 acres, more or less, being part of the
premises covered by Lease No. 1190661-000, granted by Plus R. Levi et ux to Godfrey L.
Cabot, Inc. dated February 1, 1935, covering a tract of land containing 155 acres, more or
less, and recorded in the Office of the Clerk of the County Commission of Kanawha County,
West Virginia, in Lease Book 65, at page 133, and re-recorded in Lease Book 65, at page
297. By Partial Assignment dated May 7, 1982, Cabot Oil and Gas Corporation (successor
in title to Godfrey L. Cabot, Inc.) assigned the aforesaid leasehold estate to Columbia Gas
Transmission Corporation, said Partial Assignment is recorded as aforesaid in Assignment
Book 96, at page 400; said Partial Assignment was amended by agreement between the
aforementioned parties dated June 27, 1983, and recorded as aforesaid in Assignment Book
98, at page 168. By deed dated June 30, 1943, the said Plus R. Levi, et ux conveyed unto
Charles William Dabney et ux a certain tract of land containing 21.70 acres (which is within
the bounds of the 155 acre lease) as well as 21.70/155 part of the gas royalty from the gas
produced on the said 155 acre tract; said Deed being recorded in the aforesaid Clerk’s Office
in Deed Book 645, at page 383. Plus R. Levi, also known as Noyes R. (Plus) Levi, died
testate on November 2, 1965, and by his Last Will and Testament with Codicil attached, and
recorded in Will Book 189, at page 546, devised the residue of his estate, inclusive of the oil
2




and gas in place, to Noyes Rand, who by Supplemental Agreement dated November 16,
1983, supplemented the said lease to include the production and development from the
Tuscarora Sand (Clinton) Formation in, on and underlying said leased premises; said
Supplemental Agreement being recorded as aforesaid in Lease Book 221, at page 240. Ann
Colcord North et vir and North Park, Inc. are the successors to Charles W. Dabney, et ux and
by Supplemental Agreements between Anne Colcord North et vir, North Park, Inc. and
North Park, Inc. and Columbia Gas Transmission Corporation dated March 14, 1984, March
14, 1984, and March 14, 1984, and recorded as aforesaid in Lease Book 223, at pages 223,
201 and 212, respectively, supplemented the said lease to include the production and
development from the Tuscarora Sand (Clinton) Formation.

TRACT 2 — Lease No. 1218460-000 — 5.87 acres, more or less, being part of the premises
covered by Lease 1218460-000, granted by Kanawha Valley Advertising Company to
Columbia Natural Resources, Inc., dated June 15, 2000, and recorded in the office of the
Clerk of the County Commission of Kanawha County, West Virginia, in Lease Book 246, at
page 855.

TRACT 3 - Lease No. 1217093-000 — 20.96 acres, more or less, being part of the
premises covered by Lease No. 1217093-000 granted by Margaret H. Blount, widow, to
Columbia Natural Resources, Inc., dated June 5, 2000, and recorded in the office of the
Clerk of the County Commission of Kanawha County, West Virginia, in Lease Book 246, at
page 699.

TRACT 4 — Lease No. 1190659-000 — 429.47 acres, more or less, being part of the
premises covered by Lease' No. 1190659-000, granted by Nellie B. Tompkins et al to
Godfrey L. Cabot, Inc. dated January 30, 1935, covering a tract of land containing 707
acres, more or less, and recorded in the office of the Clerk of the County Commission of
Kanawha County, West Virginia, in Lease Book 65, at page 260 and re-recorded in-said

Clerk’s Office in Lease Book 65, at page 366. By Partial Assignment dated May 7, |
Cabot Oil and Gas Corporation (successor in title to Godfrey L. Cabot, Inc.) assigngd th
said lease to Columbia Gas Transmission Corporation, insofar, and insofar only, as the lease
pertains to the production and development from the Tuscarora Sand (Clinton) Fo
said Partial Assignment being recorded in the aforesaid Clerk’s Office in Assignment

[os, RECEIVED
982 Ocsof 008 Ga

latidAY 18 2001
i Book wy Division of

96, at page 400; said Partial Assignment was amended by agreement between the afq] es&wlmnmemal Pfotecﬁan

parties dated June 27, 1983, and recorded as aforesaid in Assignment Book 98, at page 163,

and supplemented by Supplemental Agreement between Ford Coal Company and Columbla
Gas Transmission Corporation, dated May 4, 1983, and recorded as aforesaid in Lease Book
218, at page 161. By deed dated May 27, 1982, Dorrit V. Tompkins et al, successors in title
to Lessors, conveyed the oil and gas in place in, on and underlying the aforesaid lease to

Ford Coal Company, which said Deed is recorded as aforesaid in Deed Book 2005, at page
605.

TRACT 5 - Lease No. 1021661-000 — 12.19 acres, more or less, being part of the

premises covered by Lease No. 1021661-000 granted by Georges Creek Land and Mining

Company (now Georges Creek Investments, Ltd.) to United Fuel Gas Company (predecessor

in title to Columbia Gas Transmission Corporation) dated March 13, 1926, covering a tract

of land containing 2,612 acres, more or less, and recorded in the office of the Clerk of the

County Commission of Kanawha County, West Virginia, in Lease Book 50, at page 120,
3




said lease was amended to include an additional 51 acres by agreement between the aforesaid
parties dated November 13, 1934, and recorded as aforesaid in Lease Book 63, at page 132;
and which said lease was supplemented by Supplemental Agreement dated May 15, 1981,
between the aforesaid parties and was recorded as aforesaid in Lease Book 209, at page 548.

TRACT 6 — Lease No. 1190660-000 — 23.96 acres, more or less, being part of the
premises covered by Lease No. 1190660-000, granted by Maxine M. Williams and Ella L.
Wiley to Glen Oil and Gas Co., Inc., dated June 11, 1936, covering a tract of land containing
79 acres, more or less, and recorded in the office of the Clerk of the County Commission of
Kanawha County, West Virginia, in Lease Book 71, at page 401, and assigned by agreement
dated September 1, 1938, to Godfrey L. Cabot and recorded as aforesaid in Lease Book 81,
at page 311, and further partially assigned to the Tuscarora Sandstone Formation to
Columbia Gas Transmission Corporation (predecessor in title to Columbia Natural

Resources, Inc.) dated May 7, 1982, and recorded as aforesaid in Book 96, at
page 400, and modified by agreement between the aforementioned parties dated June 27,
1983, and recorded in Book 98, at page 168 and further supplemented by
Supplement Agreements as follows: :

LESSOR LESSEE DATE LEASE BOOK PAGE
H. R. Smith Col. Natural Resources 8/29/00 246 795
Glenn Youell « 9/25/00 246 797
Jesse F. Strickland, Jr. “ 9/8/00 246 823
Robert A. Stewart, Jr. “ 9/11/00 246 825
Helen Stewart “ 9/11/00 246 827
Victoria Ruth Bryant “ 9/11/00 246 998
Dennis D. Ferrell “ - 9/13/00 246 1000
Calter Edward Tolley “ 10/3/00 247 125
Linda Stowers Bovette “ 1/12/01 247 541
Rexal L. Stowers “ 2/22/01 247 544
Violet M. Canter “ 3/20/01 247 597
Carolyn Beth Murdock “ 4/19/01 247 70

Richard H. Stowers «“

Some of the owners of part of the tract of land covered by Lease No. 1190660-000 will tMAY 1 8 2001

force pooled via the Oil and Gas Conservation Commission of West Virginia.

RECEIVED
Office of Oil & Gas
Permitting

WV Division of

. Environmental Protection

TRACT 7 — Lease No. 1217644-000 — 60.72 acres, more or less, being part of=tire
premises covered by Lease No. 1217644-000 granted by George C. Previll and Rosemarie
O. Previll, his wife, to Columbia Natural Resources, Inc., and recorded in the office of the
Clerk of the County Commission of Kanawha County, West Virginia, in Lease Book 246, at
page 866.

TRACT 8 - Lease No. — .96 acres, more or less, being part of the premises
covered by Lease No. granted by the West Virginia Department of
Transportation, to Columbia Natural Resources, Inc., and recorded in the office of the Clerk
of the County Commission of Kanawha County, West Virginia, in Lease Book | at page
_ . (Unleased)




TRACT 9 - Lease No. — 4.00 acres, more or less, being part of the
premises covered by Lease No. granted by the West Virginia Department of
Transportation, to Columbia Natural Resources, Inc., and recorded in the office of the Clerk
of the County Commission of Kanawha County, West Virginia, in Lease Book ____, at page
. (Unleased)

To the above leases, agreements and records reference is here made for all purposes.
Said leases are shown and identified on the map or plat attached hereto and made a part hereof

entitled "Unit Exhibit — Well 824393”, dated May 17, 2001.

|
i
|
The said leases will participate in the unit in the proportion shown below: }
|
|
|

OWNER OF TRACT 1
Lease 1190661-000 81.87/640 = 12.7922%
OWNER OF TRACT 2
Lease 1218460-000 5.87/640 = 0.9172% ‘
OWNER OF TRACT 3 ‘
Lease 1217093-000 < 20.96/640 = 3.2750%
OWNER OF TRACT 4
Lease 1190659-000 429.47/640 = 67.1046% }
OWNER OF TRACT 5 |
Lease 1021661-000 12.19/640 = 1.9047% 1
OWNER OF TRACT 6 RECEIVET ‘
Office of 0if & Gas
Lease 1190660-000 23.96/640 = 3.7438% Pemmitting
OWNER OF TRACT 7 MAY 18 2001
e
Lease 1217644-000 60.72/640 = 9.4875% n_|
OWNER OF TRACT 8

Force Pool 0.96/640 = 0.1500%



OWNER OF TRACT 9

Force Pool 4.00/640 0.6250%
Total: 100.0000%
Said leases are shown on the map or plat attached hereto and made a part hereof entitled
Company: Columbia Natural Resources, Inc.; Well No.: 824393; Drilling Unit size
640.00 acres; Situate in: Malden District, Kanawha County, West Virginia; Scale: 1" =
1000' and Dated: May 17, 2001.
This Declaration-Notice of Unitization forming this drilling unit is made by authority of the pooling

provisions contained in the above leases.

IN WITNESS WHEREOF, Columbia Natural Resources, Inc., has caused its corporate name to be
subscribed effective as of the day of May, 2001.

COLUMBIA NATURAL RESOURCES, INC.

By: :
R. Neal Pierce, Vice President
STATE OF WEST VIRGINIA, _
COUNTY OF KANAWHA, to-wit:

L , a notary public in and for the State and County éforesaid, do
certify that R. Neal Pierce, whose name, as Vice President of Columbia Natural Resources, Inc., is signed to
the writing above, bearing date on the day of , 2001, has acknowledged the same
before me in my County aforesaid.

Given under my hand and official seal this ___ day of ,2001.

My commission expires:

Notary Public
This instrument prepared by:

Law Department RECEIVED

Columbia Natural Resources, Inc. omcgm‘%ﬁas

P. O. Box 6070

Charleston, WV 25362-0070 MAY 18 2001

Likeith\indiancreeki24239.ic8.unitagmt WV Division of .
Environmental Protection
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WV Division of
Environmental Protection,
NOTICE TS

This mapplat reflects only the approximate location of the depicted natural gas facilities \
(including property and property lines, lease and lease boundary lines). Columbia u l I I la
Natural Resources, Inc. does not warrant the accuracy or completeness of the depiction.
Furthermore, this mapplat is the property of Columbia Natural Resources, Inc. and may atura
contain confidential and/or proprietary information. It may not be copied or otherwise made
available to any other party without prior written consent from Columbia Natural Resources, Inc.

Columbia expressly disclaims responsibility for any action, activity or decision undertaken ReSOurcest
by a third party on the basis of the information depicted on this mapplat.

Call or write :

MANAGER, TECHNICAL SERVICES

COLUMBIA NATURAL RESOURCES, INC. A Columbia Energy Group Company
P.0.BOX 6070

Quadrangle: Charleston East, WV  Technician: CNR0075
CHARLESTON, WV 25362-0070 .
(304) 353-5000 Scale: 1”"=1000" Plot Date: 77-MAY-2001

G:/MiscExhibitsComposites/Ken Tallman/824239b.bor




ATTACHMENT TO UNIT EXHIBIT — Well No. 824239

(1) 1190661-000
(2) 1218460-000
(3) 1217093-000
@) 1190659-000
(5) 1021661-000
(6) 77190660-000
(7) 1217644-000
Force Pool
(9) Force Pool

TOTAL

81.87ac
5.87ac
20.96ac
429.47ac
12.19ac
23.96ac
60.72ac
0.96ac
4.00ac
640.00ac

RECEIVED
Office of Oll & Gas
Permitting

MAY 18 2001

WV Division of
Environmental Protection
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Pamela Sue Jett
1282 Linden Road
Looneyville, WV 25259

Barry K. Lay, Chairman

0il and Gas Conservation Commission
1356 Hansford Street

Charleston, WV 25301

RE: Suttle # 1 Well
Docket No 139
Cause No. 132

Dear Mr. Lay:

‘ In regard to the request by BNG Drilling & Producing, Inc.
for a test well proposed to be API 47-087-04288.

I was contacted by Martin Twist Energy for permiseion to
drill a well on my property, being 22.75 ac Hays Fork, Smithfield
Dietrict, Roane County. I thought I made it very clear that ws
were not interested in this, due to the fact that we only have
22.75 acres and there is already one well on this property, that
well being API 047-087-03408, Clennie Suttle Well.

I understand by previous information given to me by
Sterling Drilling and Production that there was a cloud on the
title when the title was prepered for their company. I have a
copy of that document in my possession. We were asked to sign a
waiver for them to drill the well, at that time we did sign the
waiver, but I am not willing to do that again. I don’t think the
companies involved, BNG or Twist Energy have prepared a title for
this property or to try to clear the title. I think they need to
do their homework before they start making locations.

These two companies have been in Roane and Jackson County
trying to drill a well, to date I do not believe they have proved
that they can drill a deep well. I would suggest that you deny
their request for a permit for that reason. Tell them to finieh
one and then you will consider it. They have been in Jackson
County for almost a year and spent more than a year on Vineyard
Ridge in Roane County and still have not finiehed a well.
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I understand the mineral owners have rights, but do we
not have righte as the surface owner. A few weeks ago I read the
article in the Charleston Newspaper, about the surface owners
rights. Will I have to get an attorney or will you act in my
behalf and not let this happen.

IF this had been & company that would have drilled a well
and then moved on I would not have been so upset about it, but
as I said before they have not prroved that they can drill a deep
well.

I have worked for several oil and gas companies over the
last few years and I realize that if everyone had this attitude
that we would all be unemployed, but I am asking you to deny or
delay this permit until they have proved themselves.

If they are allowed to come on my property without my
permission, then I suggest that they be under bond or put money
in escrow (up front) for the damages that will occur on my land.

Enclosed is a copy of the letter that I received about the
hearing, I talked to Al Blankenship last week and he suggested
that we, the surface owner would not have a say at the hearing,
he understood that this was for the O & G Commission and BNG.

Please advise me about what my rights are and if I should
hire an attorney, or if it will help me to do that. '

Also please send me any information that has been proposed
to you about the well location and R.O.W., if thise is public
record. e
I will be waiting to hear from you, please let me know as
soon as possible, the hearing is June 22, and I would like to
kxnow what I need to do a few weeks in advance.

Thanking you in advance for anything you can do to help
me resoclve this situation.

Yours truly,

:;T%S ;J_ Q;€5%“6(

Danny Jett &
Sue Jett

ng_ S’/éf 0Y3.IS8
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Pamela Sue Jett
1282 Linden Road
Looneyville, WV 25259

Barry K. Lay, Chairman

0il and Gas Conservation Commission
1356 Hansford Street

Charleston, WV 25301

RE: Suttle # 1 Well
Dockst No 138
Cause No. 132

_Dear Mr. Lay:

. -In regard to the réquest by BNG Driliing & Producing, Inc.
for a test well proposed to be API 47-087-04288.

. 1 was contacted by Martin Twist Energy for permission to
drill a well on my property, being 22.75 ac Hays Fork, Smithfield
District, Roane County. I ‘thought I made it very clear that ws
wére not interested in this, due to the fact that we only have
22.75 acres and there is already one well on this property, that
well being API 047-087-03408, Clennie Suttle Well.

I understand by previous information given to me by
Sterling Drilling and Production that there was a cloud on the
title when the title was prepared for their company. I have a
copy of that document in my possession. We were asked to sign a
waiver for them to drill the well, at that time we did sign the
waiver, but I am not willing to do thst again. I don’t think the
companies involved, BNG or Twist Energy have prepared a title for
this property or to try to clear the title. I think they need to
do their homework before they start making locations.

These two companies have been in Roane and Jackson County
trying to drill a well, to date I do not believe they have proved
that they can drill a deep well. I would suggest that you deny
their reaquest for a permit for that reason. Tell them to finish
one and then you will consider it. They have been in Jackson
County for almost a year and spent more than a year on Vineyard
Ridge in Roane County and still have not finiehed a well.
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I understand the mineral ownefs have rights, but do we
not have righte as the surface owner. A few weeks ago I read the
article in the Charleston Newspaper, about the surface owners

rights. Will I have to get an attorney or will you act in my
behalf and not let this happen.

IF thies had been & company that would have drilled & well
and then moved on I would not have been so upset about it, but

as I said before they have not proved that they can drill a deep
well.

I have worked for several oil and gas companies over the
last few years and I realize that if everyone had this attitude
that we would all be unemployed, but I am asking you to deny or
delay thie permit until they have proved themselves.

If they are allowed to come on my property without my
permission, then I suggest that they be under bond or put money
in escrow (up front) for the damages that will occur on my land.

Enclosed is a copy of the letter that I received about the
hearing, I talked to Al Blankenship last week and he suggested
that we, the surface owner would not have a say &t the hearing,
he understoocd that this wes for the O & G Commission and BNG.

Please advise me about what my rights are and if I should
hire an attorney, or if it will help me to do that.

Also please send me any information that has been proposed
to you about the well location and R.O.W., if thie is public
record. g
I will be waiting to hear from you, please let me know as
soon as possible, the hearing is June 22, and I would like to
kXnow what 1 need to do a few weeks in advance.

Thanking you in advance for anything you can do to help
me resolve this situation.

Yours truly,
Ty Syt

Danny Jett &
Sue Jett

935- s/ef or33e
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State of West Virginia
Department of Environmenta! Protection

OIL AND GAS CONSERVATION COMMISSION
1356 Hansford Street
Charleston, West Virginia 25301
Telephone: 558-6076
Fax: (304)558-6047

Barry K. Lay, Chairman Bob Wise, Governor
Michsel W. Slolcropl, Member

Denny P. Harton, Member

Joba H. Johnston, Ex-Officio

Michgel O. Callaghan, Ex-Officlo

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY BNG DOCKET NO. 140
DRILLING & PRODUCING, INC. FOR TEST '
WELL STATUS ON TWO PROPOSED WELL CAUSE NO. 132

TO BE LOCATED IN SMITHFIELD DISTRICT,
ROANE COUNTY, WEST VIRGINIA.

NOTICE OF HEARING

Charles Dollison, Counsel for BNG Producing & Drilling, Inc., by letter dated July
9, 2001, has requested the above matter be continued, to allow the applicant to present
additional testimony. The hearing is scheduled as stated below:

DATE: August 14, 2001

TIME: 2:30 p.m.

PLACE: Department of Environmental Protection
Office of Oll and Gas
1366 Hansford Street, 2™ Floor
Charleston, West Virginia 25301
(304) 558-6076

IN THE NAME OF THE STATE OF WEST VIRGINIA:

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

Dated this 11th day of July, 2001, at Charleston, West Virginia.




ORIGINAL

BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY BNG :
DRILLING & PRODUCING, INC. FOR TEST DOCKET NO. 139

WELL STATUS ON TWO PROPOSED WELLS
TO BE LOCATED IN SMITHFIELD DISTRICT, CAUSE NO. 132

ROANE COUNTY;‘WEST VIRGINIA.

Transcript of proceedings had and testimony

Htaken‘at a hearing held pursuant to notice in the
_above—styled'matter at the Departmeﬂt of Environmental
ﬁPrqtectidn, Office of 0il and Gas, 1356 Hansford

Street, Charleston, West_Virginia, on Fridéy, the 22nd

day of June, 2001, at 10:00 a.m..

BEFORE: . BARRY K. LAY, Commissioner and Chairman
DENNY P. HARTON, Member

RANDY HUFFMAN, appearing for
MICHAEL O. CALLAGHAN, Ex-Officio Member

JOHN H. JOHNSTON, Ex-Officio Member

MICHAEL W. SINICROPI, Member

/

DATE: JULY 3, 2001
NINETY DAYS FROM THE ABOVE DATE THE
TAPES OF THIS MATTER WILL BE ERASED

SO THAT THEY MAY BE REUSED UNLESS
WE HEAR FROM YOU INDICATING YOUR
REASONS WHY THIS SHOULDN'T BE DONE.

JANET T. SURFACE
145 BELLE ACRES
SCOTT DEPOT, WV 25560

PHONE (304) 757-0622 ’
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State of West Virginia _
Department of Environmental Protection

OIL AND GAS CONSERVATION COMMISSION
1356 Hansford Street
Charleston, West Virginia 25301
Telephone: 558-6076
Fax: (304)558-6047

Barry K. Lay, Chairman
Micbael W, Sinicropi, Member
Denny P. Harton, Member

John H. Johnston, Ex-Officio -
Michael O. Callaghan, Ex-Officio

June 28, 2001

Ms. Pamela Sue Jett
1262 Linden Road
Looneyville, WV 25259

Re: BNG Drilling & Producing, Inc.
Docket Number 139, Cause Number 132

Dear Ms. Jett: |

The Oil and Gas Conservation Commission (“Commission”) deliberated on the

~ above matter and considered the evidence presented at the June 22, 2001 hearing. Based -

upon the evidence presented, the Commission is unable to determine whether or not the
proposed wells may be classified as “test” wells or “development” wells. Therefore, in
order to more properly assess the classification of the proposed wells, the Commission
encourages either party to request a continuance of the June 22 hearing and present
additional testimony. If a continuance is not requested by the close of business on July
10, 2001 then the Commission will rule based upon the evidence presented at the June
22 hearing.

A written request for continuance of this matter should be submitted to the Brett
Loflin, Oil and Gas Conservation Commission, 1356 Hansford St. Charleston, West
Virginia.

Sincerely,

Sy

Chairman

Bob Wise, Governor
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PRESENT:

L. BRETT LOFLIN, Engineer,

CYNTHIA SMITH, Administrative Secretary,
State of West Virginia,

Department of Environmental Protection,
0il and Gas Conservation Commission,
1356 Hansford Street,

Charleston, West Virginia 25301;

CHARLES B. DOLLISON, Attorney at Law,

Bowles, Rice, McDavid, Graff, and Love,

Post Office Box 1386,

Charleston, West Virginia 25325-1386,
representing BNG Drilling and Producing,

LONNY ARMSTRONG, :
"BNG Drilling and Producing, Inc.,
Martin Twist Energy Company;

TIMOTHY CARPENTER HUFFMAN, Geologist,
‘Hufco, Inc.; ‘ '

. DANNY and SUE JETT,
1262 Linden Road, ‘
Looneyville, West Virginia 25259.

Inc.;
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CHAIRMAN LAY: Before the 0il and Gas

Conservation Commission of the State of West Virginia.

In the matter of the request by BNG
Drilling and Producing, Inc. for a test well status on
two proposed wells:-to be loqated in Smithfield
District, Roane County, West Virginia.

This is Docket Number 139, Cause
Number 132.

| Let the record show that present

are members of the Commission, Mike Sinicropi,

Jchn‘Johnstbn, Dénny Harton, and Randy Huffman.

Also staff present are Cindy Smith

“and Brett Loflin. Of course, myself.

At this time, I'd like to place into
evidence Exhibit 1, the notice of hearing with return
receipts.

(WHEREUPON, said document was

received in evidence, marked

for identification as Exhibit

No. 1, and is attached hereto

and made a part hereof.)

CHAIRMAN LAY: A copy of two applications
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for well work permits for the Jett Number One as
Exhibit 2.
(WHEREUPON, said document was
received in evidence, marked
for identification as Exhibit
No. 2, and is attached hereto
and made a part hereof.)

CHAIRMAN LAY: Suttle Number One as Exhibit

w

(WHEREUPON, said document was
received in evidénce, marked
for identificétibn as Exhibit
No. 3, and is éttached hereto
and made a paft hereof.)
CHAIRMAN LAY: A copy of the legal
advertisement as Exhibit 4.

(WHEREUPON, said document was
received in evidence, marked
for identification as Exhibit
No. 4, and is attached hereto
and made a part hereof.)

CHAIRMAN LAY: Can we go off for just a
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second.
(WHEREUPON, a discussion
was had off the record.)
CHAIRMAN LAY: Let's go back on.
Exhibit 5 is correspondence from
Pamela Sue Jett to Barry Lay, Chairman, regarding the
wells. As well as--
| (WHEREUPON, said document was
received in evidence, marked
for identification as Exhibit
No.xs, and is attached hereté
'and'made a parﬁ hereof.)
CHAiRMAN LAY: Pafdon me? Have you got a
problem?
MEMBER HARTON: I wouldn't mind.having

copies of them.

EX-OFFICIO MEMBER JOHNSTON: Yeah, me
either. I don't have copies of them.
CHAIRMAN LAY: Okay. We'll go off the

record a moment and get a copy of this.
MR. DOLLISON: I would like to get a copy of

that too.




[o0)

0

10

11

12

13

14

15

16

CHAIRMAN LAY: Okay.
(WHEREUPON, a discussion
was had off the record.)
CHAIRMAN LAY: Let's go back on the record.
I'1l introduce Exhibit 6, a piece
of handwritten correspondence from, I'm not sure, is
that--

MS. SMITH: Jimmy Jett.

CHAiRMAN LAY: Jimmy Jett, as Exhibit 6.

(WHEREUPON, said document was
‘received in evidence, marked
for idéntificaticn as Exhibit
No. 6, and is attached hereto
and made a part hereof.)

CHAIRMAN LAY: And Exhibit 7, the request
for hearing by BNG Driliing and Producing, Inc..
(WHEREUPON, said document was
received in evidence, marked
for identification as Exhibit
No. 7, and is attached hereto
and made a part hereof.)

CHAIRMAN LAY: At this time the Commission
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will take appearances, from BNG Producing first, and
then Mr. and Mrs. Jett.

If you would like to make opening
statements, please let me know and we will allot both
of you time for that. If not, we can proceed.

MR. DOLLISON: I think we're ready. We're
ready to proceed.

CHAIRMAN LAY: Would you like to make an
opehing statement before we begin? |

MRS. JETT: No.

MR. DOLLISON: Chud Dollison with Bowles,

‘Rice, McDavid, Graff, and Love, representing BNG

Producing.

And with me I have Lonny Armstrong.

He's with Martin Twist Energy and they have an AMI

agreément with BNG with regard to this well in this
area. And also Mr. Tim Huffman with Hufco, geologist.
As I mentioned earlier, the hearing
requested involves two permits, the Suttle and the Jett
well. And at this time, we're withdrawing the Suttle
well from the hearing procedure. We want to prbceed to

permit that well but we will do it as a standard
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developmental well. So this hearing will concern the
application to permit the Jett well as a test well.
Let me pass out what I'll mark as
Exhibit 6. I wish I had more of these. I apologize.
CHAIRMAN LAY: If you're doing them

consecutively, it will be eight.

MR. DOLLISON: Oh, okay.
CHAIRMAN LAY: We'll place this one in the
fecord. |
(WHEREUPON, said document, so
offered and'réCeived~in evidence,
was marked for identification as
Exhibit No. 8 and is attached
hereto and made a part hereof.)
MR. DOLLISON: Exhibit 8 is the o0il and gas
information map. And Mr. Huffman is going to explain,

using that map, Why we believe this well to be a test
well within the definition of 22C-9.

A test well, under the regulations,
is defined as being a well designed to test a new pool.
And then the statute 22C-9 defines a pool as being

bounded by geological barriers in all directions, such
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Huffman - direct

~

10

as geologic structural conditions, impermeable strata,
and water in the formation so that it is effectively
separated from any other pools that may be presented in
the same district or on the same geologic structure.
So I just wanted to clarify for the
record the definition of the pool and then Mr. Huffman
will speak to why we believe this well design is to
test a ﬁew pool.
CHAIRMAN LAY: If we could, we would have
Mr. Huffman sworn, ple%se.
Mk. DOLLISO&:_ okéy.

(Witnéss sworn/affirmed.)’

THEREUPON came

TIMOTHY CARPENTER HUFFMAN
called as a witness on behalf of BNG Drilling and
Producing, Inc., having been first duly sworn/affirmed
according to law, was examined and testified upon his
oath/affirmation as follows: |
DIRECT EXAMINATION
BY MR. DOLLISON:
Q Mr. Huffman, using Exhibit 8,‘can you

explain to the Commission which of the wells have been
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completed.and which of the wells are permitted, and
then take us through your analysis of why the Jett well
is a test well, please.

A Yes. The red wells that are indicated on
the map are BNG Producing and Drilling wells. The
green are CNR wells. A discovery well is noted in the
bottom of thé.map, estimated‘production at fifty-five
million a day. :

Q When you say “discovery well,” which one

" would that be, for the record?

A Well, that would be the-- It's marked
discovery on the map. 1It's thé Parker well.
| EQ okay.

A ‘Okay. That, as we were told by the state
inspecto:s, they estimated about fifty-five million a
day. |

The second discovery well, which was
drilled below and to the west, came in at
approximately, accordiﬁg to the information provided
me, was about three million a day. The first well came
in at ten-thousand-three-hundred-fifty-one feet.

Now this information I'm giving you
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was relayed to me by state inspectors and personnel,

the accuracy of which I can't spedify.

(WHEREUPON, a discussion

was had off the record.)

EX-OFFICIO MEMBER JOHNSTON: Do you want him
to pfesent all this testimony to start with or do you
care if we ask questions?

MR. DOLLISON: No. That's fine. I mean, if
you wan£ to ask questions, that's fine.

One of the kind of problems we've had
is, with regard td the information, is, a lét of this
infofﬁapion, as you know, is confidéntial or hasn't
been divulged.‘ |

EX-OFFICIO MEMBER JOHNSTOﬁ: We're in
classic hearsay evidence right now.

THE WITNESS: Right. That's exactly the
point I was making.

| EX-OFFICIO MEMBER JOHNSTON: Because you
don't have firsthand knowledge’of the numbers you told
us.

MR. DOLLISON: Right.

CHAIRMAN LAY: If you don't mind, the
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recorder needs to have one person speak at a time so
she can keep track. I'm sorry.
MEMBﬁR HARTON: Before we go any further,
Tim, could you-- Let's clarify the map. The red are
BNG wells that are currently producing?
. THE WITNESS: No. Permitted.
MEMBER HARTON: These are permitted wells.
THE WITNESS: These are only permitted.
MEMBER HARTON: - Okay.

EX-OFFICIO MEMBER JOHNSTON: Can I back up a

litfle further?

MR. DOLLISON: l{Sure.
MEMBER HARTON: Go ahead.
EXAMINATION

BY EX-OFFICIO MEMBER JOHNSTON:

Q First of all, Tim, let's establish your
qualifications for the record. I think that might be a
good thing to do.

A I graduated from Marshall University with
a bachelor of science degree in geology and
mathematics.

Q What year?
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A 1966.
Q Okay.
A I was in the navy for a number of years

as a pilot and then started in the o0il business in

Texas in 1975, I believe, '75 or '76. I did on-site

geology on a number of welis in the Permian Basin.

I went to work for a company called

Gearhart-Owens, which is now Halliburton Well Service.

I was a logging engineer, logging being well logging,

which is running different mechanical deyices into a
we11 and looking at different'physicai parameters.

From there, I went‘tﬁ work as a
geoiogist for Lauderman Oil and Gas.

From Lauderman 0il and Gés, I went as
head geologistAfor Carbonite Exploration.

Q What state and what year?

A Oh, jeez.

Q Just approximateiy.

A At Lauderman we drilled in Ohio and West
Virginia.

Q Okay.

A And that was about '77 or '78.
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Carbonite was probably-- I was the
head geologist for the Appalachian Basin for Carbonite
in '79 or '80, in that time frame.

I was the head geologisf for
Resources Engineering Management International in
Parkersburé in around '81.

| I then became vice president of a
compahy called Eagle Oii and Gas. And at the end of

that period, I set out on my own, which would have been

.about 1984, '83, '84.

Q Okay. And ybu've been self-employed

Jl: since that timé as a geologist?

A Yes sir. Well, I have an oil and gas
company. Hufco is an ongoing company.

1 Y

Q Okay. What's been your experience with

what we term deep wells in West Virginia?
A Well, in West Virginia, the only two deep
wells that have been drilled other than CNR, I've sat

on both of then.

Q Okay.
A But now I have deep well production but
not in the Trenton. 1It's in the Clinton-Medina. I've
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got-- I mean, we drilled several of those in Ohio.
I've got one in Pleasants County, West Virginia.

MR. DOLLISON: And you represented BNG with
respect to the Hoff wells, is that correct?

THE WITNESS: Yes sir; which is at ten-
thousand-six-hundred-and-ninety-one feet.

EX-OFFICIO MEMBER JOHNSTON: Okay. I just

wanted to establish your credentials for the record.

MR. DOLLISON: Thank you.
EX4bFFICIO MEMBER JOHNSTON: Because it's

important. We have to understand. You know, you come
ih and swear\to tell us the'truth‘but we don't know if.
yﬁu understand the truth. ¥ouvknbw what I mean, just
so we have it.

THE WITNESS: Yes sir. Well, we ran
approximately forty miles of seismic in the area of the
discovery well. And I've seen probably another hundred
miles of seismic in that general area.

EX-OFFICIO MEMBER.JOHNSTON: Okay.

THE WITNESS: I'm working for some people up
in Mount Gilead, Ohio, that are involved, and we

anticipate drilling at least forty deep wells. So I
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don't know if that's relevant or not.

EX-OFFICIO MEMBER JOHNSTON: Okay. Let's
get back, Denny. I Jjust wanted to get that on the
record.

MR. DOLLISON: Thank you.

MEMBER HARTON: Also I might add I expect
I've known.Tim.for twenty years; I'm very aware of his
qualificatidnsﬁ We worked on properties together a few
times.

EXAMINATION

BY MEMBER HARTON:

Q As you téstified, the red fepresents
pefﬁitted Boggs wellsior BNG wells?

A Right.

Q  That are permitted to--

A To the Trenton--

Q (continuing) to the Trenton.

A (continuing) ‘Black River.

Q The green are wells that are either

permitted by CNR or drilled by CNR?
A Both. There are wells here that have

been drilled and some of them have not been drilled
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yet. The Tawney and the Epling have been drilled.

Q Wait a minute. The Tawney has been
drilled?

A The Tawney has been drilled. The Epling
has been drilled.

Q All right. What about the one you title

A That's the Clovis and that's been
drilled. It was considered a dry hole, I understand.
Again withoth-

Q The:one you titlé discovery number one.

A That was the Parker that reportedlyvcame

in at fifty-five-million cubic feet and was producing

someplace in the five-million-cubic-foot range, is what

we've been told.

Q The Hammack is a, I believe we heard a
case regarding that one. That is a permitted well,
right?

Right.
It hasn't been drilled?
Not to my knowledge.

And the two above there called CNR north
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of the Hammack?

[

\S)

A My understanding is the Hensley has

Q Which one? There's two south of the

Y

5 Hensley.

6 A The one on Poca Road I understand was
7 drilled and was considered a dry hole. But I'm not
8 that familiaf with those.

9‘ Q | The other one, has it been drilled or

10 just permitted?

‘ ,, 11 . A As far as I kno;v, it's permitfed.
12 ” ‘ ‘ { The Hénsley was drilled andvthe
13 pepor#s are that it encountered substantial gas in the
14 || clinton-Medina ;nd marginal gas in the Newburg.
15 ')_ Q And the CNR well to the northeast of it?
16 A I don't believe that it's been drilled.

17 The Whitlach supposedly was two to three million a day

18 in the Newburg but I don't know the depths on that one.

19 Q The Newburg?
20 A Or, no, excuse me, the--
21 Q Trenton?

Trenton. Trenton Black River.
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Q Okay. Now the blue wells are what?

A Those are Boggs Natural Gas which is a
company that Martin works with but they're
independently permitted.

Q Are these permitted or drilled wells?

A Permitted.

Q None of‘which have been drilled?

A No sir. The only red well that's been

'drilled is the Hoff Number One, has been drilled to a

‘depth of ten-thousand-six-hundred-and-ninety-one feet.

EX-OFFiCIO MEMBER JOHNSTON: Into the

‘Prenton-- -

TﬁE WITNESS: Into the Trénton Black River.
BY MEMBER HARTON:
Q So ndne of the red wells other than the

Hoff and none of the blue wells have been drilled?

A That's correct.

Q But the blue wells are permi;ted wells?
A Yes sir.

Q Can you tell me on this map where is the

subject of this hearing well?

A It's the red Jett marked-- If you see
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1 llthe Whitlach-- Do you see the red Jett?

2 Q Do you know what the scale of this map
3 is?
4 A It's your standard topographical scale.
5 Q It looks like it's been reduced to ne.
6 A Well, I mean as far as-- Yeah, the copy
7 has been reduced.
8 Q So we don't know what the scale is?
9 A No sir.
10 Q And all the blue wells are wells that
allk_have been permitted by BNG?
12 " | A Yes sir.
i3 | . Q Okay; I juét wanted'to get a good handle
14 on this.
15 MR. DOLLISON: Thank you very much. We
16 appreciate it; |
17 THE WITNESS: The top CNR well we understand
18 was a dry hole too.
19 “ EX-OFFICIO MEMBER JOHNSTON: The very top
20 one?
21 THE WITNESS: Yes. That's what we've been
22 led to believe. Now again this is just hearsay
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information.
DIRECT EXAMINATION (resumed)

BY MR. DOLLISON:

Q Mr. Huffman; you testified earlier that
you had been involved with the Hoff well?

A Uh-huh.

Q As well as, have you been involved with
permitting the other red wells?

A Most of them, yes sir.

Q Okay. Based upon your permitting those

\Wells and YOur understanding of the completed CNR

wells, can you explain to the Commission, just in

xgeneral, the Trenton Black River formation and what

your analysis is, based upon the seismic you discussed
earlier?

A Well, what we appear to be seeing is a
formation that's from fifteen-hundred to two-thousand
feef'in thickness. There are a number of structures
involved. CNR has been drilling the grabens, which is
a downfall situation. They have been drilling actually
the east side of the graben on most of these locations.

There are-- The structure goes in widths from
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approximately fifteen-hundred feet to, we estimate,
possibly three-thousand feet in width.

Q So are you saying that within the
formation there are different producing horizons?

A Yes. What is going on here and what I'd
like to point out, and again'this information may or
may not be very‘accurate, but the discovery well, as I
started, was told by the state iﬁspector, came in at
ten-thousand-three-hundred-and-fifty-one feet.

The second well came in at nine-

‘thousand-nine-hundred-and-some-odd feet. What is going

on apparently is we're deélihg-in one or two or’pefhaps

three different situations where you have vugular

pordsity in some cases associated with massive
fracturing which comes from perhaps as deep as the
basement. Apparently on the seismic it is pretty
sizable. But what happens in these situations is that
you can encounter different volumes of gas at different
levels. You may have six, seven—thdusand pounds on éne
well. You may offset if and encounter a totally
different situation at a totally different depth.

There's no consistency that I've been able to determine
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as to where you're goiné to encounter it. We're
calling it Trenton Blaék River, but it could be in the
top. It could be several-hundred feet in; it could pe
a thousand feet in. There's, at this point in time,
there's not sufficient data to establish any kind of
péttern.

Q "If you would, take us from the bottom of
the map to the top again and just go through the CNR
wells and the aepths and then which ones are dry holes,

-s0 we can get a feel for it.

A Okay. Again this is, understanding that

':this is information, as the»gentleman'poihted out, that
may:of may nof be accurate. Thé‘first two discoveries,
.the first one was approximately ten-thousand-three-
hundred-fifty-one feet. ’The-second--

Q What did it come in at?

A Fifty-five million is what we were told.
And producing, I don't--

Brett might have a better--

MR. LOFLIN: | Do you have permit numbers on

your map that you're looking at?

THE WITNESS: Not on this one. ©Not on this
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map.

MR. LOFLIN: . Okay.

THE WITNESS: I have them but I don't have
them with me.

MR. LOFLIN: Okay. Well, if you look--

MEMBER HARTON: Do you have a copy of the
map?

Give us a second.

CHAIRMAN LAY: Let's go off the record for a
‘moment whileﬁ;hey confer.

(WHEREUPON, a discussion
. was had off the record.)

CHAIRMAN LAY: Back on the record.

THE WITNESS: The CNR well, which I believe
is the Clovis, which is the offset to the Hoff, our
understanding is that they considered it a dry hole.

BY MR. DOLLISON:

Q Okay. How about the Hoff?

A The Hoff indicated some gas at around
ninety-four hundred and again at about ten-three.
However, our vertical depth was not quite as deep as we

had anticipated. So we took it ‘'on down another, about




Huffman - direct (resumed) 26
®
1 three-hundred feet to make sure we were down into the
2 Black River.
3 EX-OFFICIO MEMBER JOHNSTON: That's what I
4 was going to ask. You said you encountered gas, maybe
5 in two different places?
6 THE WITNESS: Yes sir.
7 EX-OFFICIQ MEMBER JOHNSTON: Was it from
8 different formations then?
9 THE WITNESS: Well, not different
10 "formations. Because the formation we're dealing with
. , -'11, is .a‘l‘l the same, but it's structurally different. 1In
12" othef Qbrds;.if you have two-thousaﬁd feet of
13 formatiod; you could encounter fracture or a vugular
14 porosiﬁy a£ maybe é huﬁdred feet in and have a
15 tremendous volume of gas. You mighﬁ go on in another
16 four- or five—hundred feet and not hit anything.
17 | What I'm saying is, from what we've
18 looked at and seen, you've got a magnet, I don't know
19 IIhow best to describe it, but you've got a number of
20 structures and some of these structures will produce
21 gas and some of them won't. And fhe depths of these
22 structures are different.
@
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BY MR. DOLLISON:

Q Could you by chance maybe draw what
you're taiking about on the blackboard?

A I can attempt to.

EXAMINATION

BY MEMEER HARTON:

Q You've used the term “vugular porosity” in
a couple of occasions. Have you done core samples out
fhere? |

A No.. What we looked at were the-- I
1oqked“at the éamples as we drilled and we could see
indicaffcné of)sbme fype of--

Q‘ df vugs?

A‘ (coptinuing) of vugs but not in a

significant amount to say that this is exactly what's

_going on. We could see minor details. Some of them

were healed fractures. Some of them were vugular
porosity that you could actually see. But these-- I'm

talking about microscopic samples.
Q Was that in the Trenton?
A  Yes.

Q Within the Trenton?
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A Within the Trenton. These are
microscopic samples though. So you're looking at a
very small minutia cﬁmpared to the overall picture.

Q All right.

A But what we've seen is-- What you have
is, you have the Trenton coming along perhaps like this
(indicating) fairiy consistent, and then you'll see a
situation where it dips on a éeismic. You'll see
something in this .(indicating) type of environment or
it“mayfbe more dramatic and it may be more like this
(indicating); But what happens, associated with that
éituétion, you'll have fracturing coming down
(indiéating). |

Fof-instance, the Eppler well, the
seismic, which I was privy to, showed basically what
you would, from a layman's ternm, if looked like an
hourglass. And the Eppler well was drilled right in
this area right here (indicating). According to the
guys that came in to shut the well in because CNR
couldn't control it, they were estimating that it was
two-hundred million a day.

Q That's the Epling?
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A The Epling.

Q That's the first one?

A No. This is about the fifth well in

their program.

MEMBER HARTON: That's 42617

MR. LOFLIN: _Yes.

THE WITNESS: Anyway this came from the guys
that came in to contfol it. |
Now again CNR is holding all this
infdfmation confidential and wefre just working with
the seismic data tha£ wé do have available and‘the
eétimafes.that;we hear.
| On tﬁe seismic coming across thirty-
three in Roane County we've seen approximately seven or
éight of these fype structures. And they'll have a
different?shape or gize. We've seen one on one of our
leases thét actually is a dome where the area comes up
almost in the appearance of a salt dome, which we
haven't drilled it so we don't know what, you know,
we're just talking about the seismology.
BY MEMBER HARTON:

Q How wide are those anomalies?




(00} ~ (o)) (&} > w [\V] [

O -

10

11
12

13 -

14

15

16

17

18

19

20

21

22

Huffman - Commission 30

A This one (indicating) was about a
thousand feet.
This one (indicating) is about
twelve-hundred-and-fifty feet.

And I'm just-- The figures are

'coming off the top of my head. I would have to have

the data in front of me to really give an accurate -
presentation.

But what's happening in the case of

’

the Hoff and the Clovis well, the CNR well, the data

3

" originally looked like it was‘about three—thousand feet

in wiath.. And appafently from CNR's situation and our
éituation, itfs probébly more'like twelve-hundred feet
in width._.- |

So the poiﬁf here is that if you're
looking down, you woﬁld have splines coming off these
structures. If we just draw a square and say this is
Roane County (indicating), just for sake of simplicity,
thé one structureAcomes up something like that
(indicating). The width of this varies. 1It's not
consistent. There are laterals coming off. There are

independent structures that are not connected or at
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least the seismic data that we have doesn't show them
to be connected at this time.

So what-- Basically if you look at
that map, you can see that CNR is basically following a
general trend up thréugh here (indicating). The
problem being.that you come in, you have a good well
here (indicating), a mediocre well here (indicating), a
dry hole here (indicating). You come on up here
(indicating), you get a super well here, a super well
here (indicating); a dryghole.here_(indicating).

EX-OFFICIO MEMBER JOHNSTON: - It's not

rgxactly like a Devonian shale well?

THE WITNESS: No. 1It's very inconsistent.

“Even thouéh you're drilling on the seismic data that
you have available, the problem that we're seeing, even

though you're drilling the same structure or attempting

to drill it, you're getting different results.

And it's my theory that what's éoing
on is a vertical situation where you've got these
structures but the fracture planes that are associated
with these structures, you may be drilling over here

(indicating) and the fracture plane is over here
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(indicating). If you're lucky and you get into it and
you interconnect all of this, then you get these sixty-
five-hundred pounds or seven-thousand-pound pressures
and you get this tremendous volume. If you don't get
into that, you'll get a little gas but nothing of any
consequence. And that's what we're seeing.

And, like I said, this last well, I
understand, I think_it's on the Whitlach, was a dry

hole. The Hensley reportedly was a dry hole. So

"tﬁere's no consistency to it. What we're doing is
‘trying to take the data as we see it and pick the best

,ﬂlbcationé off.ﬁhg,seismic data that we have available.

BY MEMBER HARTON:

Q 'Did you just say that you thought the
Whitlach was a dry hole?

A ; may have—; No, the Whitlach did come
in. I'm sorry. it was the oné above the Whitlach.
The Whitlach came in at, we were told, two to three
million.

Q The one north of there?

A The one north of there was a dry hole.

That's what we've been told.
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MEMBER HARTON: Okay.

THE WITNESS: But the inconsistencies are
such that you make dramatic jumps. You've got a fifty-
five million here (indicating), you've got a two-
hundred million here (indicating), you've got a three
million here (indicating), and you've got a dry hole
here (indicating). |

DIRECT EXAMINATION (resumed)
BY MR. DOLLISON:
Q vTim, have you reviewed the seismic data

in selecting the location for the Jett well? 1Is that

~correct?

A No. 'No,.I did not review that myself
personally. Avgentleman named Paul Mueller, who's a
seismolegist in Texae, reviewed it. In fact, those
four wells that are in red ﬁp there were done off of
his seismology.

Q Okay. Where is the closest producing
deep well in relation to the proposed Jett?

A That would be the Whitlach.

Q In your opinion, would the Whitlach and

the Jett produce from the same pool?
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A There's no way of even guessing that
until you drill the well. I mean-- The problem you
have here is that you're dealing in these fractured
environments. And whether they're interconnected or
not, there's no way of telling, not until you've
drilled perhaps a hundred wells or two hundred.

MEMBER HARTONf‘ How far is the Jett well

,from the Whitlach well?

THE WITNESS: It's over three-thousand feet.

‘I would guess probably about a mile.

= . MEMBER HARTON: I want to know how far.
THE WITNESS: Look on--
MR. DOLLISON: I'd like if we could go off

the record maybe to see if we could use that actual map

and scéle it off so we know exactly what we're talking

~about.

CHAIRMAN LAY: Off the record.
(WHEREUPON, a.discussion
was had off the record.)

CHAiRMAN LAY: Back on the record.
Go ahead.

MR. DOLLISON: What I would like to do is
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have this map that Brett provided, if it's okay, marked
as Exhibit No. 9 and then use it so we can have the
exact disténces and be correct.

CHAIRMAN LAY: With the caveat that we will
reproduce that and provide it as part of the record at
a 1ate: date. We cannot let this particular map out of
thié-—

MR. DOLLISéN: That's fine. Thank you.

(WHEREUPON; said document

Was markéd for identification

as Exhibit No. 9.)

‘BY:MR- DOLLiSON:

o Q‘ Mr. Huffman, using the USGS map marked as
Exhibit No. 9, can you testify as to the distahce of
the proposed Jett well from the CNR Hensley and the CNR
Whitlach well?

A Well, it's an approximate. If I had my
computer, I could give it to you exactly. But I would
estimate about eighty-two hundred feet from the
Whitlach and about fifty-two hundred feét from the
Hensley.

And just for the record, the Whitlach is,
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on the map, permit number what?

A Forty-two-fifty-nine.
Q And the Hensley is permit number what?
-\ Forty-two-seventy-four.

Q Okay. Did you testify earlier that the

Hensley well was a dry hole?

A That again--

- Q To the best of your information?

A To the best of my information,'Yés.

Q Okay. ﬁased upon your experience and

review of tHe seismic in other wells in this trend, in

your opinion is the Jett well capable of proddcing from

. any existing pool?

A Not to my-- Not at depth; not as a deep
weli. We have no knowledge of that imhediaie area at
the present time. |

MR. DOLLISON: Okay.

EXAMINATION

BY MEMBER HARTON:

Q Do you have specific knowledge of a
geologic barrier between the proposed Jett location,

the Whitlach, and the Hensley?
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A Without having the seismic data present
to look at, I can't say. This is all based on
seismology.

Q I understand.

A And even tﬂat cannot tell you if a fault
is present. It may or may not be a barrier.

Q Is it possible that the Whitlach and the
Jett could draw from the same pool?
A It's possible but not likely.
DIRECT EXAMINATION (resuméd)
BY MR. DOLLISON: )

Q When you say “not 1likely,” why do you say

_that?

A Well, because if you look at the Jett's

‘relationship to the Whitlach and to the other wells

that have been productive and not productive, it is off
the structuref It's not on the same structure.

MEMBER HARTON: I need to ask a question but
I need to use the chalkboard to do it. 1Is that
permissible?

CHAIRMAN LAY: Yes. Go ahead.

EXAMINATION
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BY MEMBER HARTON:

Q This is obviously not going to be to
scale. But we have the Whitlach here (indicating) and
the Jett here (indicating) and the Hensley due south of
the--

Okay. When you were drawing the

diagram up here earlier of Roane County, you had these

"things going down through here like this (indicating).

Is there one of those in there?

A From my understanding, from what I've

b

talked to Paﬁl, he's the'sgismélogist, he says that

this is a different, that there's a different system

coming'down through here (indicating). This is another

‘system going up like this (indicating).

EX-OFFICIO MEMBER JOHNSTON: Why isn't Paul
here today to teétify?

THE WITNESS? Because he's in Forth Worth,
Texas. That's where his office is.

BY MEMBER HARTON:

Q Does he have any interpretation
available?

A I don't know, honestly. We were just
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discussing it on the telephone last night.

EX—OFFICIG MEMBER JOHNSTON: Tim, do you
think the distances are sufficient between the wells in
question based on your professional opinion that it
would be a differeht pool?

THE WITNESS: Of all the wells that we've
seen so far, they éll appear’to be in different
environments. There's none of them appear to be in

exactly the same environment. They are different

depths. They have different pressure gradients. They

flhave different production volumes. According--

Tk

EXAMINATION

BY éHAIRMAN'LAY:

Q Isn'tvthat—- Excuse me. But isn't that
indicative of é stratigraphic ﬁype reservoir where you
have‘yugulér'porosity and secoﬁdary porosities?

| A Uh-huh.

Q So even though you may encounter
different parameters in different wells, they may still
be fed and charged by the same reservoir?

A Well, it's totally possiblé that all of

this is being fed from the Conasuaga down below. But
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you're talking about seventeen-thousand feet in depth.
And there's no way of knowing where you're going to
encounter it.

Q That is my point, particularly. You're
using the relationship that theY're encountered at
different depths, but if in fact you are encountering
secondary porosities in association with a fault, deep-
seated fault, wouldn't you expect to encounter them at
different depths?

A Yeah. The question would be, when we're

- talking about a pool situation, you're talking about

thevsdme pressure gradients throughout thaf,pool.
Yéu‘;é talking aboﬁt if--

out in Texas, when I was out there
working on those deep wells out there, if we opened,
say--} If we opened up a well down by Del Rio, Texas,
there was a structure something like nose-shaped, and
we were drilling, the Rio Grand was here (indicating),
if we opened up a well here (indicating), then the
pressure on this well over here (indicating) would
drop. That's a pool. You're all dealing in the same

situation. As far as I know, there's no indication of
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that in these wells whatsoever.
EXAMINATION
BY MEMBER HARTON:
Q So in your professional opinion, each of
these wellé so far have exhibited characteristics--
A Individual.
Q (continuing) that they are an individual

pbol within themselves.

A Yes.

Q - And their:drainage area is less than the
'disfancéf- | |

A Involvea in the-- ]

Q (continuiﬁgf”between these welis?

A . Yes. That would be my professional

opinion at this time with the data that I have

available.
MEMBER HARTON: Okay.
THE WITNESS: But that's--
CHAIRMAN LAY:  Okay.
MR. DOLLISON: And again in part the, you

said the Hensley well was a dry hole, correct?

THE WITNESS: That's what the word out--
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MR. DOLLISON: That's what you understand?
THE WITNESS: That's what I understand.
MR. DOLLISON: Okay. Can we go off the

record a minute?
CHAIRMAN LAY: Yes.
(WHEREUPON, a discussion
was had off the record.)

CHAIRMAN LAY: ‘Back on the record.

MR. DOLLISON: Let me just say that if the

"Commission would like to look at the seismic data that

wé have, it appears to me that they probably wéuld, if

- that would be hélpful'in their decision, I would 1like

to cohtinue théyhearing_and then we can come back and

provide that data.

One of the issues that we've had is

that if it is so provided, will it be confidential and

can we keep it under seal. That's the issue. We don't
want to-- If we can't--
THE WITNESS: You could probably have Paul

come up and testify to his opinion without exposing the

data to the general public.

MEMBER HARTON: I'm not certain how this
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works but I think anything that is entered into

evidence in this hearing--

THE WITNESS: Is public data.

MEMBER HARTON: (continuing) becomes public
record.

CHAIRMAN LAY: Right. I don't think we can

preserve that.
MEMBER HARTON: I don't know if we have the

authority to seal it or not.

' MR. DOLLISON: Right.
EX-OFprIO;MEMBER‘JOHNSTON: I doubtAit.
.THE WITNESS: You could probably--
' MR.nDOLLISON: I meén, I could have him show.

it to you but not make it part of the record, you know,
and take it back with himn.

EX-OFFICIO MEMBER JOHNSTON: We've got to
have stuff on the record to make a decision with.

MR. DOLLISON: Right. I mean--

EX~OFFICIO MEMBER JOHNSTON: Barry, I don't
have any more questiéns. |

CHAIRMAN LAY: Are you finished with your

examination?
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MR. DOLLISON: I am finished with my

examination.
I just kind of had-- I mean, if's
one of the reasons we didn't bring it today.
CHATIRMAN LAY: We've had the same--
Everyone is reluctant to bring their science.

MEMBER HARTON: We understand thét dilemma.
_CHAIRMAN_LAY: Yes. But we have no
mechanisﬁ for confidentiality of the documents because
anyone is ﬁeicomelﬁo,céme into this room at the hearing
aﬁd‘iook at}it. S§\it becomes part of the public

domaiﬁ at‘that point}

Solif you are finished with your

1 questioning or your evidence, ris there any other

questions from any member of the Commission?

MEMBER HAkTON: Are you entertaining his
motion to continue the hearing?
CHAIRMAN LAY: I haven't got to that point
yet.
If you're not willing to make that
information public and present the science, then I'm

not sure that, although you might be able to bring in




10
11
12'
13
14
15
16
17
18
19

20

21

22

Huffman - 45

the-- Without showing the actual seismic, they may be
able to produce a rendering by--

Mk. DOLLISON: Well, I mean, the most that
could happen is, he could come in and testify about his
opinion based on the seismic.

MEMBER HARTON: Have you seen the seismic?

THE WITNESS: | I've seen most of it. He's

got some that I haven't seen.

MEMBER HARTON: You answered my question up
thefe.
THE WITNESS: "Uh—huh, I've éeen that
7séismic. |
MEMBER HARTON: Was it based on your

interpretation of that seismic?

THE WITNESS: Yes sir.

MEMBER HARTON: Qkay.

THE WITNESS: Yeah, wé have, like I éay, a
number of miles of seismic. I ha?e about fifty miles
in my possession. I've séen a lot more.

EX-OFFICIO MEMBER JOHNSTON: But in your

professional opinion, based on the information you've

reviewed, personally reviewed, each one of these wells
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would constitute a separate and distinct pool unto
itself?

THE WITNESS: Yes sir. That's what it
appeafs at this time.

MEMEER HARTON: I think as the Commission
we've never seen anything that even supports or
diSputes that.

CHAIRMAN LAY: You said you reviewed-- You
said that you have reviewed seismic. I assume when you
say that, that the seismic that you're speaking of is

.in the general vicinity of these wells.

‘fHE WITNESS: Yes éir.

CﬁAIRMAN LAY: Okay.

THE WITNESS: Right by them in most cases.

CﬁAIRMAN LAY: Okay. |
" THE WITNESS: Within very few feet.

CHAIRMAN LAY; And of the Jett and the
f adjacent wells?

THE WITNESS: Yes sir.

CHAIRMAN LAY: Okay.

Any other questions from any members

of the Commission?
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MEMBER HARTON: Do the respondents have
anything to add?
CHAIRMAN LAY: I was going to ask them.

Would you like to question the

witness?
EXAMINATION
BY MRS. JETT:
Q I would like to know when the seismic
“toék,place.
| A Well/ the seismic in most of Roane County

was just pompiéted here in the last year, six months.
| " Q To-my knowledge, there was only one
‘company\£hat run paét my house and it was not BNG.
A No ma'am, it wasn't.
MR. JETT: - How did you obtain it?
THE WITNESS: I can't-~-
MR. JETT: - Because.the people that done it,

I don't see how you got it.

THE WITNESS: I don't know the answer to
that. I've just seen it. I really don't know how it
was obtained. I just-- I know that the individuals in

Houston-- Now, I'm not privy to-- All I can do is,
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they lay it out and I look at it and that's it.
(WHEREUPON, a discussion
was had off the record.)

EX-OFFICIO MEMBER JOHNSTON: Just for the
record, you're representihg yourselves today, not
represented by counsel?

ﬁR. JETT: Not today.

EX-OFFICIO MEMBER JOHNSTON: Okay.

VCHAIRMAN LAY: Okay.

BY MRS. JETT:

}Q You spoke‘of the Héff well. Do ybu
hé&e?4 There'é never>been any production and it took
a year, a year énd a half to do that. fou know, I
don't wantva little city in my back door for a year.

| | A I have no control. I'm just a geologist.

Q ‘That's what I'm saying. Right now I'm
speaking of the company who they haﬁe employed to drill
this well. |

MEMBER HARTON: With all due respect, that
kind of thing, this is not the piace for it. We don't
have any Jjurisdiction over anything that's happened in

the past. We are here to deal with one specific




subject today and that's granting test well status.
And their history and the number of wells they've
drilled, and all those other things, have no bearing on
our decision. |

MRS. JETT: I understand.

CHAIRMAN LAY: Do you have any other
questions that you would like to ask?

MRS. JETT: No.

CHAIRMAN LAY: Okay. You can be e#cused.

(Witness excused.)

CHAIRMAN LAY: Do you have any other

evidence‘Yoﬁ would\like to put on?

MR. DOLLISON: No sir.

MEMBER HARTON: Are you granting the
continuance?

CHAIRMAN LAY: I'm just talking about
excusing this one witness.

MEMBER HARTON: Oh. I'm sorry.

CHAIRMAN LAY: Now I guess I need to address

Are you specifically requesting a

continuance to present additional evidence at this
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MR. DOLLISON: I don't think so, no.

CHATIRMAN LAY: You're not?

MR. DOLLISON: Right.

CHAIRMAN LAY: Okay.

-MR. DOLLISON: Based upon my understanding

that it can't be kept confidential, I think we'll just
proceed on the record today.
CHAIRMAN LAY: Okay.
Does anyone else have any other

questions?

MEMBER HARTON: " Do they plan to submit any
‘evidence?
MRS. JETT: No. I just had a map similar to

that showing that I knew where each well had been
drilled in ny Qicinity. And I was in question of how
can this be a test well, you know, when there's already
been this many in that general area.

MEMBER HARTON: Was that question answered
for you today?

MRS. JETT: Not really because I don't

really understand the seismic. But I understand that
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evidently they don't havé any or it won't be presented.
After they did two or three test wells in one community
that close, I don't know how it could be called a test
well. |

CHATRMAN LAY: okay.

Anything further?

(Pause.)

CHATIRMAN LAY: If not, I would like to go
off the record for a minute for the Commission to
édﬁourn‘and.discuss wﬁat wé've heard.

| Thank you.

(WHEREUPON, a discussion

was had off the record.)

CHAIRMAN ﬁAYf Back on the record for a
moment.

The Commission has met and discussed
this matter and-we have agreed to accept the evidence
as.presented today. We will issue an order with our
findings within the allotted time under the code and
we'll make a decision at that time. So we will notify
both parties as to what that decision is when the order

is issued.




10

11

12

13

14

Thank you for coming in today.

MR. DOLLISON:

CHAIRMAN LAY:

MR. DOLLISON:
the decision?
CHAIRMAN LAY:

days, isn't it, Brett?

MR. LOFLIN:
‘MR. DOLLISON:
MEMBER HARTON:
quicker than that.
| CHATRMAN LAY:

record then.

Thank you.

Does anyone else have

anything to say before I close this record?

What's the time period for
I believe it's forty-five
believe.

Thank you very much.

We'll try to dpvit a lot

Thank you. We'll close the
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
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IN THE MATTER OF THE REQUEST BY BNG
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WELL STATUS ON TWO PROPOSED WELLS
TO BE LOCATED IN SMITHFIELD DISTRICT, CAUSE NO. 132

ROANE COUNTY, WEST VIRGINIA.

Mq

EXHIBITS NOS. 1, 2, 3, 4, 5, 6, 7, and 8, éntered
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' 1
State of West Virginia

Department of Environmental Protection

OIL AND GAS CONSERVATION COMMISSION

1356 Hansford Street
Charleston, West Virginia 25301
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Fax: (304)558-6047
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Denny P. Harton, Member
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY BNG DOCKET NO. 139
DRILLING & PRODUCING, INC. FOR TEST
WELL STATUS ON TWO PROPOSED WELL CAUSE NO. 132

TO BE LOCATED IN SMITHFIELD DISTRICT,
ROANE COUNTY, WEST VIRGINIA.

NOTICE OF HEARING

BNG Producing & Drilling, Inc., by fax dated May 9, 2001, has requested test well
status on the proposed Jett #1 well, APl 47-087-04284, and the Suttle #1 well, APl 47-087-
04288, to be located in Smithfield District, Roane County, West Virginia.

The hearing is scheduled as stated below:

DATE: June 22, 2001
TIME: 10:00 a.m.

PLACE: Department of Environmental Protection
Office of Oil and Gas
1356 Hansford Street, 2" Floor
Charleston, West Virginia 25301
(304) 558-6076

IN THE NAME OF THE STATE OF WEST VIRGINIA:

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

By: = L\&Py\:

Barry K. La Fommlss

Dated this 16th day of May, 2001, at Charleston, West Virginia.
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FORM WW-2B | == Page___ of

WELL HORK PERHIT APPLICATION :

-1 g Peatas

1) Well Operator:_ B N G Producing & Drilling Tnec %7; DAY,

w

2] Oparator's Well Number: Jett # 1 3) Elevation:1010

4} Well type: (a} 011X/ or Ges X /

(b) If Gas: ProductionX / Underground Storage
Deep X / ghallow _

5) Proposed Target Formation(s): Trenton Black River
§) Proposed Total Depth: 12,000 feet

7)  Approximate fresh water strata depths: 160 Feet

8) Approximate salt wezter depthg: 1800 Peet

9) Approximate coal ssam depths: RA

10} Does land contain coal seams tributary to active mine?
11} Proposed Well Work: Drill(7es7 wo u) . of
12)

L0-10-¢0

NI en:god

Fresh water | 13 3/8 |R-3 J-55{ 61 # |2500 ¢ |2500 ®r Surface

tosl
Intermediste ] 9 5/8 |R-3 N8O | 43.5 # 6,700 Pt | 6.700 1| 250 sks

Production 7 R=3 g-ng 26 4 110,000 ®tl10,000 Pt gks

For otfice of 0il and Gu Use Only
I__| Fee(s) paid: {_| Well Work Permit {__| Reclamaticn Fund

() Blat {__{ ww=9 {__{ wW-2B | __{ Bond | Agent
. =T i1 Ag

ap s

pu”
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1) Date:

WW2-A
Revised 4/99 2) Operator's Well Number
Tat =p
3) APl Well No.: 47 - -
State County Permit .

STATE OF WEST VIRGINIA - BUREAU OF ENVIRONMENT
DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
NOTICE AND APPLICATION FOR A WELL WORK PERMIT .

4) Surface Owner(s) to be served: / 5) (a) Coal Operator
(a) Name DANNY D ETT Name
Address 24 Livdew Rd Address

Looveyuille WV 2828%
(b) Coal Owner(s) with Declaration

(b) Name
Address Name

Address
(c) Name Name
Address Address

' 5
6) Inspector (c) Coal Lessee with Declaration Gi:
Address Name ’
v Address MAY 01

Telephone

TO THE PERSONS NAMED ABOVE TAKE NOTICE THAT:

Included is the lease or leases or other continuing contract or contracts by which | hold the right to extract oil and gas

- Included is the information required by Chapter 22. Article 6, Section 8(d) of the Code of West Virginia (see page 2)
| certify that as required under Chapter 22-6 of the West Virginia Code | have served copies of this notice and
application, a location plat, and accompanying documents pages 1 through ___on the above named parties by:
Personal Service (Affidavit attached)
S Certified Mail (Postmarked postal receipt attached)
Publication (Notice of Publication attached)
| have read and understand Chapter 22-6 and 35 CSR 4, and | agree
issued under this application.
| certify under penalty of law that | have personally examined and am familiar with the information submitted on
inquiry of those individuals immediately responsible for ’

this application form and all attachments, and that based on my

obtaining the information, | believe that the information is true, accurate and complete. L
| am aware that there are significant penalties for submitting false information, including the possibility of fine'and

imprisonment. . <
well operator 0. N . Cr. Prod usiing 4 Dedlling INC
By: JoPM  Hoggc /. 4{7/ C L0,

Its: Oy Li)_gﬁ\::' e 7 4
Address 1248 < e sTon Pd
, SPancer, W/ 2527\
~ Telephone _3°k%~-937- a3 |
Subscribed and sworn before me this a day of —Cﬂh¢;, ) . 200/ |

/ Qﬂéé-&‘//),,((t\l%ﬂ lla /Zz/ﬁ/ P
<A

My Comr?‘qi/sij\zExpires o P AL

po]

to the terms and conditions of any permit. -

Notary Public

7




Form WW-2A-1
(4/99) Operator's Well Number ___ 3 et 3\

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 of this Notice and Application, |

depose and say that | am the person who signed the Notice and Application for the Applicant, and

that —

(1) t‘he tract of land is the same tract described in this Application, partly or wholly depicted in the-

adcompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation daté (if recorded) for lease(s) or other continuing contract(s) by which
the Applicant claims the right {o extract, produce or market the oil or gas are as follows: :

Grantor, lessor, etc. Grantee, lessee, etc. Royalty Book/Page

Qﬂd\ﬂ\b Q’P%v\g_ gu—H l{_ STZy\ ‘k’\pb;\\\“n\+-Qrbé.kd¢;v CQ,S"( k‘ | ‘53/'73“

-

Well Operator: NG, ,Procl,uc_lnu “"‘:D@,A_I_L_L_l\lﬁ.ét ;
o 5

By: 7 =
Its: 759/;/4/,$5 a7




SURFACE OWNER WAIVER

County 'Qoo\me Operator NG Produweine - Dvilk
Operator well number TEvrTat \

INSTRUCTIONS TO SURFACE OWNERS NAMED ON PAGE WW2-A

The well operator named on page WW2A is applying for a permit from the State to do oil or gas well work. (Note:
If the surface tract is owned by more than three persons, then these materials were served on you because your name
appeared on the Sheriff's tax ticket on the land or because you actually occupy the surface tract. In either case, you may
be the only owner who will actually receive these materials.) See Chapter 22 of the West Virginia Code. Well work
permits are valid for 24 months. If you do not own any interest in the surface tract, please forward these materials to the
true owner immediately if you know who it is. Also, please notify the well operator and the Office of Oil and Gas.
. NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.
A WHE™" S L ORMATION:

Sie0i o Pt

Oil and Gas Inspector

Chief, Office of Oil and Gas #53
wtlis gddress listed on page WW2-A)

Division of Environmental P
1356 Hansford Street
Charleston, Wv 25301
(304) 558-6342

Certified Fee

x ey TR AT ANFE A
a

u

m .
] Postage | $ ; i

= o

o

iun

67—62725'293 - erials to be served on or before the
2 0.3}‘"':' filing date to file your comments.

Time Limits and
date the operator files his 5 Return Receipt Fee

Comments must be filed in & Eersemen Required) N> \ M me stated above. You may call the
Chief's office to be sure of D e e heaired A , T delivery time or to arrange special
expedited handling. If YOU ' ol Postage & Fees $'?7, é '27' T igned a “voluntary statement of no
objection” to the planned wc ru S —— : Jed at any time.

Comments must t I'rg Name (&Iease Print Clearly}\g:_be CT_pleted by maller) C( ddress and telephone number, the
well operator's name and w srreerAp{l\,Nt;,JPOBoxN:‘.\a\‘rC,\/ """""""""" ell site including district and county

from the application. You m o
The Chief has the p 2
1) The proposed v e L]
2) The soil erosion an PEESATERT contol pra
3) Damage would occur to publicly owned lands or resources,
4) The proposed well work fails to protect fresh water sources or supplies;

5) The applicant has committed a substantial violation of a previous permit o asubs ant iolation of one or
more of the rules promulgated under Chapter 22, and has failed to abate or eek;review—cf-»thé-'\'/'i‘éﬁaliJn...".
If you want a copy of the permit as it is issued or a copy of the order denying the permit, you should

request a copy from the Chief.

Jrgphistp stpport.yourcom ments.
nénts an the following gropinds:
: 5

MaYy 05 el

List of Water Testing Laboratories. The Office maintains a list of water testing laboratories which you can hire .

to test your water to establish water quality prior to and after drilling. Contact the Chief to obtain a copy.
VOLUNTARY STATEMENT OF NO OBJECTION

| hereby state that | have read the instructions to surface owners and that | have received copies of a Notice and
Application for a Well Work Permit on Form WW2-A, and attachments consisting of pages 1 through ___including a work
order on Form WW2-B, a survey plat, and a soil and erosion plan, all for proposed well work on my surface land as
described therein.

| further state that | have no objection to the planned work described in these materials, and | have no objection to
a permit being issued on those materials.

FOR EXECUTION BY A NATURAL PERSON FOR EXECUTION BY A CORPORATION, ETC.

Date __ Name
Signature ‘ By
its Date

Signature Date

:ﬁw‘;ﬂv



WW-9 ~ Page__of__
Revised 4/99 2) Operator's Well Number ,
JETT 4

3) APl WellNo.:47- OB [ -

State County| Permit

' STATE OF WEST VIRGINIA _
DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
CONSTRUCTION AND RECLAMATION PLAN AND SITE REGISTRATION APPLICATION FORM
GENERAL PERMIT FOR OIL AND GAS PIT WASTE DISCHARGE L

Ope.rator Nam:% /klé[\ ) ?}ZOD 5\5,‘)@] (,,1/L OP ID ‘ »
- Watershed \/\A\/Eg <o Quadrangle ,lf/A\Z\ EE |
Elevation | 0 | ’ County ?OAIOZ | Distric@MTm{:y gLpd

Description of antié’ibated Pit Waste:DlZ_\ B /\)é F’l,\) (O

Will a synthetic finer be used inthe pit? ~_\/ S
/

Proposed Djsposal Method for Treated Pit Wastes:
Land Application
Underground Injection - UIC Permit Number MaY 01 280
Reuse (at APl Number Vi Dvisian of
Offsite Disposal (Supply form WW-9 disposal locatioré Eneonm

Other (Explain

Proposed-\Work for Which Pit Will be Used:
Drilling Swabbing
Workover . Plugging
Other (Explain

nditions of the GENERAL WATER POLLUTION Permit
a Division of Environmental Protection. |
s or conditions of the general

| certify that | understand and agree to the terms and co
issued on June 14, 1994, by the Office of Oil and Gas of the West Virgini
understand that the provisions of the permit are enforceable by law. Violations of any term

permit and/or other applicable law or regulation can lead to enforcement action. )
| certify under penalty of law that | have personally examined and am familiar with the information submitted on

this application form and all altachments thereto and that, based on my inquiry of those individuals immediately
responsible for obtaining the information, | believe that the information is true, accurate and complete. | am aware that
there are significant penaities for submilling false information, including the possibility of fine or imprisonment.

A
Company Official Signature - o “/% c AArrss
Company Official (Typed or Printed)/' LK - AdRS
Company Official Title Soo T v
- Subscribed and sworn before me this /77 day of .L/}’),»Z?r, > v AL/

~ -, N 0,
/_/dufa, é(z}fz,m,‘fg ALl
My Cofmigsion Expires __/ i1 pF A AOEZ
. . 7 ’

AN

STATE OF WEST VRGIIA
)  ZEREIDAD.RICHARDS =
4 385buhndo~$pmcer bor 2. 20




,LEGEND

Property Boundary W - Diversion L. L L L /i/ / A/'- |

"'.Road“ . D _ L Spring - . Wel Spot j
T _' T @ e
- Planned Fence Drain Pipe wrlh size in inches Water Way.

’_‘:',Ej(isti‘hg FencNe‘_ o Stream f.'f;‘ L o | ‘C_‘ros.s Drain -

—X—w— L w’ ~y \,,’4

‘/7'/.’/ 7 v’/ Z /‘/‘ 11
',EOpen Drtch L o ﬂ Artrfcral Frlter Strrp ,’ C ~Rock

e ,.*..,..f_.,_:- . XXXX ~c8>8008

ijo“rrh' 7 Buldings < Water Wells - DrillSite - -

’ ‘F’i"trwi’th' Cut Walls. - Pit wit’h‘Com-p'.actedrWali"s'.«‘,.' "Are‘.a; of Land Applica{i‘c‘m»oyf_:“PitVWaste |

- Proposed Revegelahon Trealment Acres Drslurbed — 5 AC— Prevegetahon pH . ' élb _ o

‘ 'ere 2 5 Tons/acre or to correcl to pH é 5

i Ferhlrzer(10 -20- 20)or equrvalent ' ;lz‘ 600 “Lbslacre (,500Jib3‘ minimum)
‘ Mulch Z ' Tons/acre or hydroseed .
R . SEED MIXTURES
CAréal- ol i T e Area u co
Seed Type ' Lbslacre SeedType SRR '1 , Lbslacre
L ) . ,"‘,\\ ‘ — . !
j},,z, Fesour—:: 4—0 AL,L/ Fecedt . AD
15
*‘3‘

_PEEe NN(NL— KY& r;V@MMIAL/ e li
k—ADlUO CLO\/E!L M)z? él/o\/EI?/ ‘

§ ATI'ACH , : .
" - Drawing(s) of road, Iocallon pitand proposed area for land appllcatlon
s Photocoples sectlon of mvolved 7.5 pographnc

" Plan ap p/rzoved by "“ R /)"ZIA‘* '

Title: ,l%e‘: \3//2,/06
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ook 199 mee1GO ASSIGWENT

THIS ASSIGNMENT, made and entered into this 10th day of

February, 1993, by and between PRIME OPERATING COMPANY,
formerly Sterling Drilling and Production Co., Inc., a
Texas Corporation, hereinafter referred to as "ASSIGNOR"
and C.I. MCKOWN & SON, INC., a West virginia Corporation,
hereinafter referred to as "ASSIGNEE". |

WITNESSETH: That for and in consideration of the sum
of ten dollars ($10.00) cash in hand paid by ASSIGNEE to
_ASSIGNOR, the receipt of which is hereby acknowledged, the
ASSIGNOR does hereby assign, sell, grant, coﬁvey, transfer
and set-over unto ASSIGNEE and ASSIGNEE does hereby accept
and assume from ASSIGNOR all of ASSIGNOR'S right, title and
interest in and to those certain oil and/or gas leases
(hereinafter the "Leases"), more particularly set forth in
Exhibit "A" attached hereto and madé a part hereof, and any

and all wells and equipment on said Leases, together with

. all legal obligations and liabilities associated with such

Leases; wells and equipment.

This Assignment is made subject to an unrecorded
Assignment and Agreement dated January 20, 1993, which more
fully sets forth the terms of this sell of leases.

This Assignment and shall be binding upon and shall

inure to the benefit of the parties hereto, their heirs,

successors and assigns.

WY

EnvirCnimeg




BOOK 199 PAGE 101

IN WITNESS WHEREOF, ASSIGNOR AND ASSIGNEE have executed

this Assignment the day and year first written

above.

ASSIGNOR: PRIME OPERATING COMPANY
(FORMERLY STERLING DRILLING AND
PRODUCTION COMPANY, INC.)

By: %/hmi&xw QAQO/:)

Its: __yp Qperations

ASSIGNEE: C.I. MCKOWN & SON, INC.

By:/%w

Its:=__ [ /. ,l{:——?‘c}sfd’—o&?_—

v <

Conecicuct
STATE OF W

EST-VIRGINTA
.MlC\C\

COUNTY OF -KANAWHA

I, TYocu S- Sawheny , a notary public in and
O 0 :
for said county and state, do hereby certify that the

foregoing instrument was acknowledged before me by Genne

AL woMace, Ty , the \\Ce- Precdent of Dpevahons

of Prime Operating Company, on behalf of and as a duly

authorized representative of said company on this the ..
Fcoruary
day of JFanuary, 1993.

My Commissicn Expirer Fetyaary 22, 1272,

My commission expires

Environmenial Protaction




poos 199 e 102

STATE OF WEST VIRGINIA

COUNTY OF Lapowho—
I, OWKXHAAtjb ES“DUqaff; , a notary public in

and for said county and state do hereby certify that the

foregoing instrument was acknowledged before me by C.T.

(Y\Q‘(~OUJV\. 5. the Vi Pms]dmf of C.I.

Inc., on behalf of and as -a duly authorized

McKown & Scn,
representatlve of sa1d corporatlon on thlS the [0{ day of

m, 1993. V |
r%%ﬂdé&&ﬁ&uﬂy
Notary Puéﬂ

A(ASUS“’ /7, [QQS .

My commission expires

mee OFFICIAL SEAL
ﬁyK?NQQn NOTARY pUBLIC |
s STATE OF WE3T viu SEINDLA, ?
§ s:M \RY 10 STOWER
iy f\ g & fraduni
719 Va. St E g arles unm\'l

I\J
3. g,
5 My Cémuissios ¥ ozanag
s e T8 A2 7, 3557

Y 07 2001

This instrument was prepared by: MAY
Mary Jo Stowers )

Prime Operating Company
714 1/2 Lee Street East

Charleston, WV 25301




EXHIBIT "A"
ASSIGNMENT OF LEASES
" February 10, 1993
PRIME OPERATING COMPANY
TO
C.I. MCKOWN & SON, INC.

LEASE NAME & NUMBER LESSOR
CLENNIE & PEARL SUTTLE

SUTTLE 095-005 ROANE/SMITHFIELD
DANNY-&PAMELA JETT

COUNTY/DISTRICT

SUTTLE 095-006 ROANE/SMITHFIELD

STATE OF WEST VIRGINIA, /55
ROANE COUNTY CCMMIS / 777% 19 QB yZ)

Book No. ZE E

The foregoing instrar
a

date admitted to r;cm';! in said oflico.
_ File No. éch o/ LORETTA J. KNAPP, Clerk
oo (A ‘

nzni togesther with the certifiecte thereto annexed. was this

ACRES WELL #/API#

47-087-3378
HTF 422 47-087-3379

LEASE BOOK/’AGE
155789 > 157 7

HERBERT & REBECCA SUTTLE 153741 /5%57 W 24 454 47-087-3408

COT¥ 66T voog



FORM WW2-B1

West Virginia Division of Environmental Protection
Office of Oil and Gas

NOTICE TO SURFACE OWNERS

The well operator named below is preparing to file for a permit from the state to drill a new
“well. Before a well work permit can be filed with the Chief of the Office of Oil and Gas, the well
operator is required to have given notice of the right to request water well or spring analytical testing.
This notice shall be given to the owners or occupants of land which have a water well or spring being

utilized for human consumption, domestic animals, or other general use and which is located within-

1000 feet of the proposed well site.

With this form, the operator |s giving you notice of your right to request analytical testing. The

operator is required to sample and analyze the water wells or springs of all owners or occupants who -

request it. Therefore, if you wish to have your water well or spring tested, contact the operator
named below. :

All sampling shall be completed prior to drilling. Within thirty (30) days of the receipt of such
sample analyses the operator shall submit the results to the Chief of the Office of Oil and Gas and to
the owners or occupants who may have requested them.

If no water well or spring is located within 1000 feet, the Chief may require the operator to
sample and analyze water from a water well or spring within 2000 feet of the proposed well site.

Be advised, you have the right to sample and analyze any water supply at your own expense.

The laboratory used by the operator to analyze the samples will be approved by the Chief.
The operator named below has decided to use the following laboratory to analyze the water samples:

Contractor Name

Well operator's private laboratory

Well Operator _@ (Q C‘:‘ . ?VQA\N-L\(V\L‘A_-&:D; \\\:No\‘ ] :CAE C :"";__'_,3

Address _\g.jjs__r_};&\_ssﬂb«w" RD
RPanc ey ASaTb VAT 07 2o

Telephone 2oy - 421-12.3¢ _‘

FOR OPERATOR'S USE ONLY: Below, or on an attached page, list those persons which were
given this notice. Place an asterisk beside the one(s) that contacted you and requested sampling
and analyses. If there were no requests made, indicate by underling which one you have selected to
sample and analyze. [f there are no water wells or springs within 1000 feet of the proposed site
please indicate such.

N0 Neuses  wuhun \O OO K&;&




4 Long. 8(°13 1.6
UT CO-ORD'S
X = 4015 |

LONGITUDE 8‘ ° 'Z.%

LoT, 3e°42 22 .0"

Nioks
1525

Yoawoop

\ | CRETIFY THAT Jerr#{
- 18 + 400 FEOM ANY LEAGE
LINE. AND Y3000 FROM.
ANY PEEZMITTED DEE_P WELL- O
THS DATE

(+) DENOTES LOCATION OF WELL ON UNITED STATES TOPOGRAPHIC MAFS

FILE NO. | THE UNDERSIGNED, HERED( CERTIFY THAT
DRAWING NO. _ THIS PLAT IS CORRECT
SCALE "= 40D KNOWLEDGE ANDBELUS -/ oS ALL THE
MINIMUM DEGREE OF INFORMATION eQUIES /0D THE REGU-

ACCURACY 11200 LATIONS ISS 7: ART- x X
// // Y

PROVEN SOURCE.OF - " MENT OF E}
. ELEVATION . (SIGNED) £«
: ) R.P.E.

STATE OF WEST VIRGINIA
DEPARTMENT OF ENERGY
~ DIVISION OF OIL AND GAS )

DATE_2 MA\ZCH 20 gl
OPERATOR'S WELL NO. .éﬁtt 1

APl WELL NO. 2
WELL TYPE: OIL__GAS.S_LIQUID INJECTION___WASTE DlSPbSAt_ STATE i COUNTY - PERMIT

(IF “GAS,") PRODUCTION_X._STORAGE___DEEP_X SHALLOW
LOCATION: ELEVATION_1O | WATERSHED __HOYE < R.Urd.

DISTRICT COUNTY _ IROANE_
QUADRANGLE . TAR | e :
SURFACE OWNER ACREAGE zz-iﬂ— '
OIL & GAS ROYALTY OWNER _J.EUL_.?AQ_L&.Q:{Q@—_ LEASE ACREAGE 48
PROPOSED WORK: DRILL.X.CONVERT.___DRILL DEEPER___REDRILL___FRACTURE OR
STIMULATE___PLUG OFF OLD FORMATION__PERFORATE

- FORMATION_X_OTHER PHYSICAL CHANGE IN WELL (SPECIFY) __ﬁﬂ}’ W

PLUG AND ABANDO
TARGET FORMATI ==
‘WELL OPERATOR % \
ADDRESS

FORM wWw-8
3AVN ALNNOD

)
m
o)
—

CLEAN OUT AND REPLUG_.
DN — YA

- A L7 - - v, .
s oMW, g 0 aNl L A )

SPENCEE, WV 2527 ;
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TARIFF QUADRANGLE

SCALE 1” =1000’

B. N. G. PRODUCING & DRILLING , Tnc
JETT #1
JETT 22 3/4 ACRE / NICHOLS 25 ACRE LEASE - UNIT

SMITHFIELD DISTRICT ROANE COUNTY WEST VIRGINIA




FORM Ww-28

E_OF WEST v:ncmn
DIVISION OF ENVIRONMEMTA)

WELL WURK PERHIT APPLICB!!ON
B.N-G.Producing & Drilline ,INC.

1} W¥all Operator: IdJG7- 4- (537

2] Oparator’s Well Number: Sutele #1 _ 3) Elevation:997 _
4} Well type: (a] oOL1X / or Ges X / |
{b} If Gas: ProductionX Underground Storage E;((P)I?B?E
Daep X ghallow__

5) Proposed Target Formation(g): Trenton Black River
§) Proposed Total Depth:_12,000 fest
7)  Approximate fresh water gtrata depths: 160 Peet o |
8) Approximate salt water depths: 1800 Peet
9) Approximate coal seam depths: HA g‘
10) Does land contain coal Seams tributary to active mine? Yes / No X / :
11) Proposed Well Work:  Drill (Tes7 wei\) %
12) )

/2 & / Size _ Grade gt‘?:. gmz;zgm ::ﬁ i figglf-upgt o)
Cong_xgg; 20 R-3 200 Ft 200 F¢ Surface
Frash Water ! 13 3/8 [R-3 J-55] 61 ¢ 2500 Pt {2500 PP Surface
Intermediatg| 9 5/8 |R-> N80 | 43.5 #|6,700 Pt | 6.700 PT] 250 ske
Eroduction | 7 R~3 P-110 26 # {10,000 Pt{10,000 Pt | i
Tublog
Liners

Depths set

I_t Free(s) paid: |
f__1 !&at I

745

| WH-9

For Office of 0il and Gas Use Only
| Well work Pexmit {__

Lo
—

(1 ww-2B

{ Bend

| Raclamation Fund

T (Type)




WW2-A 1) Date:

Revised 4/99 2) Operator's Well Number
SutTLte |

3) APl Well No.: 47 -

State County Permit .

STATE OF WEST VIRGINIA - BUREAU OF ENVIRONMENT
DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
NOTICE AND APPLICATION FOR A WELL WORK PERMIT

4) Surface Owner(s) to be served: 5) (a) Coal Operator
(@) Name = imawu SN v Name

Address |53 CLimden Rd. Address
(oomeyuille Wy 25557

(b) Name o (b) Coal Owner(s) with Declaration
Address Name

Address

(c) Name Name

Address Address

6) Inspector (c) Coal Lessee with Dec;larat,ion..
Address Name

Address

Telephone MAY 0 1 9n6d

LT R A N ATITR

TO THE PERSONS NAMED ABOVE TAKE NOTICE
Included is the lease or leases or other continuing contract or contracts by which | ho

“OR

Included is the information required by Chapter 22, Article 6, Section 8(d) of the Code of West Virginia (see page 2)
| certify that as required under Chapter 22-6 of the West Virginia_Code | have served copies of this notice and
application, a location plat, and accompanying documents pages 1 through ___ on the above named parties by:
Personal Service (Affidavit attached)
3 Certified Mail (Postmarked postal receipt attached)
Publication (Notice of Publication attached)
| have read and understand Chapter 22-6 and 35 CSR 4, and | agree to the terms and conditions of any permit.
issued under this application.
| certify under penalty of law that | have personally examined and am familiar with the information submitted on
this application form and all attachments, and that based on my inquiry of those individuals immediately responsible for
obtaining the information, | believe that the information is true, accurate and complete. .
| am aware that there are significant penalties for submitting false information, including the possibility of fine'and

imprisonment. . o,
Well Operator /B(O G 3 v—o& witane <t Dv W\ e, T

By: g - C 7/ '

Its: éo__,\/ s \ / /

Address 124%  COhovlestos Rd

SQenc e, "V DS 3ANDL
X Telephone 204 ~ga-~ 1 2340

Subscribed and sworn before me this /J#- day of —Q_Z)'lz;;,,- '

L X
/%AZLJ{/U -~ {’A/('/L:z’ /.
si

My Commyissjon Expires / W p7 3 ALED OISO AT
— y 2ap0200es 0%

- ERCIAL SEAl
NOTARY PUBLC
STATE OF WEST VIRGINIA
L\ 23] ZERELDA D. RICHARDS
\XE57/ 38 Stecks Hollow Spencer, WY 25274
=" My Commissicn Bgm Scptersber 2, 2002




SURFACE OWNER WAIVER

County /Q\C)G\Y\Q, Operator NG ?\*oé\xc\k <+ O-(\\is,
Operator well number SUWITLE 3% A _

D

INSTRUCTIONS TO SURFACE OWNERS NAMED ON PAGE WW2-A

The well operator named on page WW?2A is applying for a permit from the State to do oil or gas well work. (Note:
If the surface tract is owned by more than three persons, then these materials were served on you because your name
appeared on the Sheriff's tax ticket on the land or because you actually occupy the surface tract. in either case, you may
be the only owner who will actually receive these materials.) See Chapter 22 of the West Virginia Code. Well work
permits are valid for 24 months. If you do not own any interest in the surface tract, please forward these materials to the
true owner immediately if you know who it is. Also, please notify the well operator and the Office of Oil and Gas.

NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.
WHERE TO FILE COMMENTS AND OBTAIN ADDITIONAL INFORMATION:

Chief, Office of Oil and Gas OR District Oil and Gas Inspector

Division of Environmental Protection (Name and address listed on page WW2-A)
1356 Hansford Street '
Charleston, Wv 25301

(304) 558-6342

J on or before the
i your comments.
78 You may call the

) arrange special
* statement of no

Time Limits and methods for filing
date the operator files his Application. Yot
Comments must be filed in person or receivec 5 E
Chief's office to be sure of the date. Check \=0
expedited handling. If you have been contac in

objection” to the planned work described in the A269
Comments must be in writing. You = Posteas 12 2 y% igne-number, the
well operator's name and well number and the i Certified Fee . e (4 j'}s‘&f}&ct anéj county

(8 D S 43

from the applicgtion, You may add other docu Return Receipt Fee )s Posmark jour comments.

The Chief has the power to deny or 0 (Endorsement Required) |—— = /ing grounds:

1) The proposed well work will consti 5 Beete O henuired) ‘:’7-0 o B : 23N

2) The soil erosion and sediment cor Total Postage & Fees $%

3) Damage would occur to publicly o o - . ‘/

4) The proposed well work fails to pre n i_Va/nw_{_PIease Print Clearly) (To‘Q?"co,rtrpleted by maller) \(_ f

5) The applicant has committed a s : .| olation of one or

more of the rules promulgated unc g: > violation...".

If you want a copy of the permit ¢ O A soeeenmenme mit, you should
request a copy from the Chief. r~ == e

List of Water Testing Laboratories. 11 d ; At BEPSrIes which you can hire
to test your water to establish water quality prior to and after drilling. Contact the Chief to obtain a copy.

VOLUNTARY STATEMENT OF NO OBJECTION

| hereby state that | have read the instructions to surface owners and that | have received copies of a Notice and
Application for a Well Work Permit on Form WW2-A, and attachments consisting of pages 1 through ___ including a work
order on Form WW?2-B, a survey plat, and a soil and erosion plan, all for proposed well work on my surface land as
described therein.

| further state that | have no objection to the planned work described in these materials, and | have no objection to
a permit being issued on those materials.

R e ub oy

FOR EXECUTION BY A NATURAL PERSON FOR EXECUTION BY A CORPORATION, ETC.

Date _ Name
Signature By
Its Date

Signature Date




FORM WW2-B1

West Virginia Division of Environmental Protection
Office of Oil and Gas

NOTICE TO SURFACE OWNERS

The well operator named below is preparing to file for a permit from the state to drill a new
well. Before a well work permit can be filed with the Chief of the Office of Oil and Gas, the well
operator is required to have given notice of the right to request water well or spring analytical testing.
This notice shall be given to the owners or occupants of land which have a water well or spring being
utilized for human consumption, domestic animals, or other general use and which is located within -

1000 feet of the proposed weli site.

With this form, the operator is giving you notice of your right to request analytical testing. The
operator is required to sample and analyze the water wells or springs of all owners or occupants who
request it. Therefore, if you wish to have your water well or spring tested, contact the operator
named below.

All sampling shall be completed prior to drilling. Within thirty (30) days of the receipt of such
sample analyses the operator shall submit the results to the Chief of the Office of Oil and Gas and to
the owners or occupants who may have requested them. .

If no water well or spring is located within 1000 feet, the Chief may require the operator to
sample and analyze water from a water well or spring within 2000 feet of the proposed well site.

Be advised, you have the right to sample and analyze any water supply at your own expense.

The laboratory used by the operator to analyze the samples will be approved by the Chief.
The operator named below has decided to use the following laboratory to analyze the water samples:

Contractor Name

Well operator's private laboratory

Well Operator QN & ?rcé\)\L;\\o\ A W 2, e

Address 24 8 ¢ o\ e sToay) P\
g@e_s(\(_ﬁ_.v;\:\)\f AS A
Telephone 204 - Qa1 -1&3 6

FOR OPERATOR'S USE ONLY: Below, or on an attached page, list those persons which were
given this notice. Place an asterisk beside the one(s) that contacted you and requested sampling
and analyses. If there were no requests made, indicate by underling which one you have selected to
sample and analyze. [f there are no water wells or springs within 1000 feet of the proposed site
please indicate such. . SRR TP Pl

O . .
N Hovsec Lo Fhin | coo g{*




Form WW-2A-1
(4/99) Operator's Well Number __ SuTHLE =H |

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 of this Notice and Application, |
depose and say that | am the person who signed the Notice and Application for the Applicant, and

that —

(1) the tract of land is the same tract described in this Application, partly or wholly depicted in the-
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation déia (if recorded) for lease(s) or other continuing contract(s) by whiéh
the Applicant claims the right to extract, produce or market the oil or gas are as follows:

Grantor, lessor, etc. Grantee, lessee, efc. Royalty Book/Page

Grdra. SetHe vidows W-ﬁﬁm&gm -
o LS Y Gensis Trep e B X3/ S99

Well Operator: QNG P redincina 9 Dv\lie  ThC
By: 7 e
Its: e -




WW-9 " Page __of

Revised 4/99 ’ 2) Operator's Well Number
3) API WellNo.: 47 - () -
’ State Coupty Permit
STATE OF WEST VIRGINIA

DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
CONSTRUCTION AND RECLAMATION PLAN AND SITE REGISTRATION APPLICATION FORM
PERMIT FOR OIL AND GAS PIT WASTE DISCHARGE "

GENERA | |
Operator Nam%,]\‘[,é " P?Z_OD. E%‘:Db LL, OoPID |

| . l
Watershed /—’I A\/E S YZU N Quadrangle ’TZ\ 21 EF
7 )

Elevation figl i County ROA/\LE:_ Districtm

Description of anticipated Pit Waste: DZ.] L4 NG FL_L) |

Will a synthetic liner be used in the pit? \/E—: g
/

LLand Application
Underground Injection - UIC Permit Number
Reuse (at APl Number e e

Proposed“?isposal Method for Treated Pit Wastes:

Offsite Disposal (Supply form WW-9 disposal location
Other (Explain
Proposéd Work for Which Pit Will be Used: |
N\ Drilling Swabbing ?
Workover . Plugging air 2t |
Other (Explain _ — : ‘

I cerlify that | understand and agree to the terms and conditions of the GENERAL WATER POLLUTION Permit
issued on June 14, 1994, by the Office of Qil and Gas of the West Virginia Division of Environmental Protection. |
understand that the provisions of the permit are enforceable by law. Violations of any terms or conditions of the general
permit and/or other applicable law or regulalion can lead to enforcement action. ' ..

| cerlify under penalty of law that | have personally examined and am familiar with the information submiltéd on
this application form and all attachments thereto and that, based on my inquiry of those individuals immediately
responsible for obtaining the information, | believe that the information is true, accurate and complete. | am aware that
there are significant penalties for submilting false information, including the possibility of fine or imprisonment.

Company Official Signature ﬂ 7% — L
Company Official (Typed or Printed) ~ /"< A8 .  Ah‘tr
Company Official Title Dl T 77 »
Subscribed and sworn before me this ’df’ day of k,/h//j/: ' 0/ o
i /) . Y g ST
(ol 1&7 Yol 7  NpLIE Ub“csr‘;lg;%%
My Corr(ﬁ'iissyﬁn Expires /. Cpr 2, AL : ZERELDA D.
~ ) é S22 1, Cominicn Bepirs S 2250




LEGEND

; ;Properly Boundary _H_A_V_A_ - Diversion YA A A A

Road B L Spnng . Wet Spot -
————————————— | : . | , . ~b" .
~.Planned Fence. o Drain Pipe with size inrinovhes - . Water Way
| Existing Fenoa S Stream. I Cross Draln
-—xl—x“x—— ', /\(\Y' RO / 77 { 1"/ / y= 7L¢ .
Open Ditch’ - Arhfcral Fllter Strrp o o Rock
B s et S 0. & SR eSS |
o Noth Bi,uil.drngs R Water Wells ~ -DillSite

 Pitwith CutWalls.  Pit with Compacted Walls Area of Land Application of Pit Waste ~

Proposed Revegetallon Treatment Acres Drslurbed ——] : ) AC/ Prevegetallon pH é (//)-
' - ere Zfl! Tons/acre orto correcl to pH Q 6 ’

- Ferillrzer (10 -20- 20) or equrvalent , 600 . Lbslacre (500 Ibs mrnrmum)

‘Mulch Z Tonslacre or hydroseed
e B | SEED MIXTURES I
.‘Seed Type ‘, B ) Lba)aoré o SeedType ‘. "“f"llbslacre?

/\TA\L’(/ ?«:;SC\J e 4|

55
;3\.
F
%

o . Festue
Pecenipe 2Ye - | PEQP;QNIAL’ Zve |

S
LAD! r\SC) 61—0\/@12—/ ‘:)

SV TS

L,A]?HA(/) /L-(D\/ﬁzf-

- ATTACH: = - :
Drawing(s) of road, location, plt and proposed area for Iand appllcauon
Photocoples sectlon of involved 7.5' topographic'sheet.

Plan aj pproved by QA @é @JZ&///ZI% | 3//2/0/
Yite: @/JM D pappids Loae G //IJ?’ / ol

Field' Reviewed? _( Myes‘g_ « 7~ )No
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Maptech, Inc.

A AR
Copyright (C) 1997,

TARIFF QUADRANGLE .

SCALE 17 =1000’

B. N. G. PRODUCING & DRILLING Tn¢
YOUNG #1
SUTTLE 105 ACRE / SUTTLE 89 ACRE LEASE - UNIT

SMITHFIELD DISTRICT ROANE COUNTY WEST VIRGINIA




@

FORM WW-8

LoNg. B1° 13 152"

UTM CO-ORDS
X = 480810
Y= 41865000

| CEETIFY THXT W
15 + 400 FROM ANY LEACE Y
LINE AND V5 4+ 3oco' FrRoM

‘_ T EET 4,

~—— N'ss\w o ANY PE2M\TTeD

PeEP WELL

| . . TH S DO&TE. N
. ' 5 % 0
¢ I
. FeaNcH -2
3 NlCHoLS =

15

12 00"

Edy)

(+) DENOTES LOCATION OF WELL ON UNITED § ATES OPQ

GRAPHIC MAPS

FILE NO. | THE UNDERSIGNED, H CERTIFY THAT a2t %
DRAWING NO. THIS PLAT IS ECT, THE T OF MY NG7B51
SCALE '+ B0’ KNOWLEDGE BEWEF AND S ALL THE
MINIMUM DEGREE OF ‘ INFORMATIQW?RE: BY THE REGU-
ACCURACY___|: LATIONS E Y THE DEPART-
PROVEN SOURCE QF MENT
ELEVATION _g:_éﬁm_ (SIGN . <
RURVE R.P.E P.S 2 PLACE SEAL HERE
STATE OF WEST VIRGINIA DATE—Z%A@H = EN"QE' a
DEPARTMENT OF ENERGY ' g:le\';l‘ggz OWELL NO.
_ DIVISION OF OIL AND GAS 47' .
WELL TYPE: Oll___GAS_X_LIQUID INJECTION___WASTE DISPOSAL ___ STATE  COUN PERMIT
(IF “GAS,") PRODUCTION.X STORAGE___DEEP_X_SHALLOW___ o
LOCATION: ELEVATION wmsn sueo o
- DISTRICT TH F COUNTY __é)ae.uc—_ s
QUADRANGLE 3
SURFACE OWNER A ACREAGE___ 103 z
OIL & GAS ROYALTY OWNER : : LEASE ACREAGE ]35 ;
PROPOSED WORK: DRILLX_CONVERT___DRILL DEEPER___REDRILL___FRACTURE OR m
. STIMULATE__PLUG OFF OLD FORMATION___PERFORATE NEW
FORMATION_X OTHER PHYSICAL CHANGE IN WELL (SPECIFY) - .
m
PLUG AND ABANDO LEAN ou1' AND REPLU z
-

LaT. 2B 42 65.3'1




EXHIBIT

NO.

State of West Virginia
Department of Environmental Protection

OIL AND GAS CONSERVATION COMMISSION
1356 Hansford Street
Charleston, West Virginia 25301
Telephone: 558-6076
Fax: (304)558-6047

Barry K. Lay, Chairman
Michael W. Sinicropi, Member
Denny P. Harton, Member

John H. Johnston, Ex-Officio
Michael O. Callaghan, Ex-Officio

Bob Wise, Governor

May 17, 2001

The Times Record
David J. Hedges

Post Office Box 647

Spencer, West Virginia 25276

ATTENTION: Legal Ad Department

'Pleaée' print tﬁe enclosed legal document in The Times

Record, on .Thursday, June 7, and again on Thursday, June 14,

1 2001.  The certification and invoice in duplicate should be sent
to: C '

WV Oil and Gas Conservation Commission
Cindy Smith

1356 Hansford Street

Charleston, West Virginia 25301

If you should have any questions you may call me at
(304)558-6076. -

Sincerely,
<2%ﬂDZKAA; 4£n@tﬂ

Cynthia Smith
Adm. Secretary

encl:

4
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EXHIBIT

NQ.

Pamela Sue Jett
1282 Linden Road
Looneyville, WV 256259

Barry X. Lay, Chairman

0il and Gas Conservation Commission
1356 Hansford Street

Charleegton, WV 25301

RE: Suttle # 1 Well
Docket No 138
Cause No. 132

Dear Mr. Lay:

In regard to the request by BNG Drilling & Producing, Inc.
for a teet well proposed to be API 47-087-04288.

I was contacted by Martin Twist Energy for permission to
drill a well on my property, being 22.75 ac Hays Fork, Smithfield
Dietrict, Roane County. I thought I made it very clear that we
were not interested in this, due to the fact that we only have
22 .75 acres and there is already one well on this property, that
well being API 047-087-03408, Clennie Suttle Well.

I understand by previous information given to me by
Sterling Drilling and Production that there was a cloud on the
title when the title was prepared for their company. I have a
copy of that document in my possession. We were agked to sign a
waiver for them to drill the well, at that time we did sign the
waiver, but I am not willing to do that again. I don’t think the
companies involved, BNG or Twizt Energy have prepared & title for
this property or to try to clear the title. I think they need to
do their homework before they start making locaticns.

These two companies have been in Roane and Jackson County
trying to drill a well, to date I do not believe they have proved
that they can drill a deep well. I would suggest that you deny
their vequest for a permit for that reason. Tell them to finish
one and then vou will consider it. They have been in Jackson
County for almost a year and spent more than a year on Vineyard
Ridge in Roane County and still have not finished a well.

5
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MAaY-Z1-81 a2 138 amM SUE. JETT 304 927 344S F.a4

¢

I understand the mineral owners have rights, but do we
not have rightes as the surface owner. A few weeks ago I read the
article in the Charleston Newspaper, about the surface owners
righte. Will I have to get an attorney or will you act in my
behalf and not let this happen.

IF thie had been & company that would have drilled & well
and then moved on I would not have been so upset about it, but
as I said before they have not proved that they can drill a deep
well.

I have worked for several oil and gae companies over the
last few years and I realize that if everyone had this attitude
that we would all be unemployed, but I am asking you to deny or
delay thie permit until they have proved themselves.

If they are allowed to come on my property without my
permiseion, then I suggest that they be under bond or put money
in escrow (up front) for the damages that will occur on my land.

Enclosed is a copy of the letter that I received about the
hearing, I talked to Al Blankenship last week and he suggested
that we, the surface owner would not have a say &t the hearing,
he understood that this wes for the O & G Commission and BNG.

Please advise me about what my rights are and if I should
hire an attorney, or if it will help me to do that.

Also please send me any information that has been proposed
to you about the well location and R.O.W., if thie is public
record.

I will be waiting to hear from you, please let me know as
goon as possible, the hearing is June 22, and I would like to
know what I need to do a few weeks in advance.

Thanking you in advance for anything you can do to help
me rescolve this situation.

Yours truly,
Lo L Syt

Danny Jett &
Sue Jett

6;7_ S’/éf or 313¢
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Pamela Sue Jett
Box 34 Linden Rt
Looneyville, WV 25259

Telephone number 304-627-5168

Faxnumber: 304-927-3445

Date S99/

FAX FROM THE DESK OF _—2..c w

TO: M—\

RE:

Notes: r/()/ V27774 ég)m B

S A/lE

IF YOU RECEIVED THIS FAX IN ERROR, PLEASE RETURN TO THE
ADDRESS ABOVE AND YOUR POSTAGE WILL BE REFUNDED.

-B1



MAavY-31-21 ©8:29 AM SUE.JETT

384 927 3445

State of West Virginia
Department of Environmental Protection

OIL AND GAS CONSERVATION COMMISSION

1386 Hansford Street
Charjeston, West Virginia 25301
Telephone: §58-6076
Fax: (304)858-6047

Barry K. Lay, Chairman Bob Wise, Governor
Michae! W, Sinicropi, Member

Deany P. Harton, Member

John H. Johnston, Ex-Officio

Michzel O. Callaghan, Ex-Officio

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

IN THE MATTER OF THE REQUEST BY BNG DOCKET NO. 139
DRILLING & PRODUCING, INC. FOR TEST
WELL STATUS ON TWO PROPOSED WELL CAUSE NO. 132

TO BE LOCATED IN SMITHFIELD DISTRICT,
ROANE COUNTY, WEST VIRGINIA.

NOTIC HEARING

BNG Producing & Drilling, Inc., by fax dated May 9, 2001, has requested test well
status on the proposed Jett #1 well, AP 47-087-04284, and the Suttle #1 well, AP} 47-087-
04288, to be located in Smithfield District, Roane County, West Virginla.

The hearing Is scheduled as stated below:

DATE: June 22, 2001
TIME: 10:00 a.m.

PLACE: Department of Environmental Protection
Office of Oil and Gas
1386 Hansford Street, 2™ Floor
Charleston, West Virginia 28301
(304) §58-8076

IN THE NAME OF THE STATE OF WEST VIRGINIA:

OIL. AND GAS CONSERVATION COMMISSION
OF THE STATE OF WEST VIRGINIA

By:

Barry K. La Fomml r

Dated this 16th day of May, 2001, at Charleston, West Virginia.

.02
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17:03 ' ND.37S o3
MAY- 9-01 WED 17:48 FAX NO. 5025853818 P.03
[D%-1
EXHIBIT
NO. 7
May 9, 2001

We are asking for an acceptable ruling on a deep well permit filed as a
Test Well on the JETT #1 location, in Roane County. Smithfield District.

Our decision and reasoning to apply for a test well at this location is based
on these factors: .

1) This location is on a totally different fracture than any other
deep well in its area, or close vicinity.

2) Also, the surface owner of this property. Danny and Pamela
Sue Jett, is demanding an unreasonable sum of money in
the amount of Twenty Thousand Dollars ($20,000) for an

easement to drill on their praperty.

We feal these factars should permit
- Permit us to drill this location as a Test Well, and

- Allow us an easement onto the property with the state
regulating the amount of the damages.

BNG DRILLING & PRODUCING, INC.
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State of West Virginia
Department of Environmental Protection

OIL AND GAS CONSERVATION COMMISSION
1356 Hansford Street
Charleston, West Virginia 25301
Telephone: 558-6076
Fax: (304)558-6047

Barry K. Lay, Chairman Bob Wise, Governor
Michael W. Sinicropi, Member

Denny P. Harton, Member

John H. Johaston, Ex-Officio

Michael O. Callaghan, Ex-Officio

June 28, 2001

Mr. Charles Dollison

Bowles, Rice, McDavid, Graff and Love
Post Office Box 1386

Charleston, WV 25325

Re: BNG Dirilling & Producing, Inc.
Docket Number 139, Cause Number 132

Dear Mr. Dollison:

The Oil and Gas Conservation Commission (“Commission”) deliberated on the
above matter and considered the evidence presented at the June 22, 2001 hearing. Based
.upon the evidence presented, the Commission is unable to determine whether or not the
proposed wells may be classified as “test” wells or “development” wells. Therefore, in
order to more properly assess the classification of the proposed wells, the Commission
encourages either party to request a continuance of the June 22 hearing and present
additional testimony. If a continuance is not requested by the close of business on July

10, 2001 then the Commission will rule based upon the evidence presented at the June
22 hearing.

A written request for continuance of this matter should be submitted to the Brett
Loflin, Oil and Gas Conservation Commission, 1356 Hansford St. Charleston, West
Virginia.

Sincerely,




tZEe A SUE. JETT

Pamela Sue Jett
1282 Linden Road
Looneyville, WV 25259

Barry K. Lay, Chairman

0il and Gas Conservation Commission
1356 Hensford Street

Charleston, WV 25301

RE: Suttle # 1 Well
Docket No 139
Cause No. 132

Dear Mr. Layﬁ

In regard to the request by BNG Drilling & Producing, Inc.
for a test well proposed to be API 47-087-04288.

I was contacted by Martin Twist Energy for permission to
"drill a well on my property,. being 22.75 ac Hays Fork, Smithfield
District, Roane County. I thought I made.it very clear that ws
‘were not interested in this, due to.the fact that we only have
22.75 acres and there is already one well on this property, that
well being API 047-087-03408, Clennie Suttle Well. :

I understand by previous information given to me by
Sterling Drilling and Production that there was a cloud on the
title when the title was prepared for their company. I have a
copy of that document in my possession. We were asked to sign a
waiver for them to drill the well, at that time we did sigp the
waiver, but I am not willing to do that again. I don’'t think the
companies involved, BNG or Twist Energy have prepared & title for
this property or to try to clear the title. I think they need to
do their homework before they start making locations.

These two companies have been in Roane and Jackson County
trying to drill a well, to date I do not believe they have proved
that they can drill a deep well. I would suggest that you deny
their reauest for a permit for that reason. Tell them to finish
one and then you will consider it. They have been in Jackson
County for almost a year and spent more than a year on Vineyard
Ridge in Roane County and still have not finiehed a well.
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SUE.JETT

I understand the mineral owners have rights, but do we
not have righte ae the surface owner. A few weeks ago I read the
article in the Charleston Newspaper, about the surface owners
righte. Will I have to get an attorney or will you act in my
behalf and not let this happen.

IF thies had been & company that would have drilled & well
and then moved on I would not have been so upset about 1t, but
ae I said before they have not proved that they can drill a deep
well. :

I have worked for several oil and gas companies over the
last few years and I realize that if everyone had this attitude
that we would all be unemployed, but I am asking you to deny or
delay this permit until they have proved themselves.

If. they are allowed to come on my property without my
permiesion, then I suggest that they be under bond or put money
in escrow (up front) for the damages that will occur on my land.

Enclosed ims a copy of the letter that I received about the
hearing, I talked to Al Blankenship last week and he suggested
thaet we, the surface owner would not have a say &t the hearing,
he understood that this was for the O & G Commission and BNG.

Please advise me about what my rights are and if I should
hire an attorney, or if it will help me to do that.

Also pleame send me any information that has been proposed
to you about the well location and R.O.W., if thie is public

record. :
. I will be waiting to hear from you, please let me know as
soon as possible, the hearing is June 22, and I would like to
know what I need to do s few weeks in eadvance.

Thanking you in advance for anything you can do to help
me resolve this situation.

Yours truly,

-

Danny Jett &
Sue Jett

ng_ S'/éf or 3 13¢




Revised 4/99 - _ : 2) Operator's Well Number
__ SuITLE 3 |
3) APl Well No.: 47 -

.. State County Permit .

STATE OF WEST VIRGINIA - BUREAU OF ENVIRONMENT

o i i I

DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
NOTICE AND APPLICATION FOR A WELL WORK PERMIT

4) Surface Owner(s) to be served: 5) (a) Coal Operator
(@) Name T \wawau S XX Name
Address 18 29 Cimden Rd. Address

[oameyuille Wy 25557

(b)"Name (b) Coal Owner(s) with Declaration
Address - - - mwes Name
‘ Address

‘ (c):iiiarﬁ'e Name
Address , Address

6) Inspector (c) Coal Lessee with Declaration
Address ‘ Name '
Address

Telephone

TO THE PERSONS NAMED ABOVE TAKE NOTICE THAT:

included is the lease or leases or other continuing contract or contracts by which | hold the right to extract oil and gas

6]
: included is the information required by Chapter 22, Article 6, Section 8(d) of the Code of West Virginia (see page 2)
| certify that as required under Chapter 22.6 of the West Virginia Code | have served copies of this notice and
application, a location plat, and accompanying documents pages 1 through ___ on the above named parties by:
Personal Service (Affidavit attached)
Certified Mail (Postmarked postal receipt attached)
v Publication (Notice of Publication attached)
| have read and understand Chapter 22-6 and 35 CSR 4, and | agreeto the terms and conditions of any permit -
issued under this application. ' ’
| certify under penaity of law that | have personally examined and am familiar with the information submitted on
this application form and all attachments, and that based on my inquiry of those individuals immediately responsible for
obtaining the information, | believe that the information is true, accurate and complete. .
| am aware that there are significant penalties for submitting false information, including the possibitity of fine'and
imprisonment. ‘

Well Operator ’B&C;— a\-oé Wiave <t Ova Wy ne, e
By: /4 % c A/ ‘
Its: éw/ I\ 7’
Address 1AM K o \estor X
SPencen, NV 2SADL
Telephone Aoy -ga2~ 1 234
Subscribed and sworn before me this {Z&v day of —(_Z,’})/Zoz |

.- Y I'M,/Z/{qf,}%// : Notary Pubilc
My Comrr(ss' n Expires _/ VI - 2 ALE2 o rose0s P IPOpete:
~ - V4 “ AT .

FCIAL SEA

ARY PUBLIC

STATE OF WEST VRGRNIA g
ZERELDA D. RICHARDS %

38 Steole Hollow Spencer, WY 25274 73
My Commission Expires Soplember 2, 2002 g
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Pamela Sue Jett
1282 Linden Road
Looneyville, WV 25259

Barry K. Lay, Chairman

0il and Gas Conservation Commission
1356 Hensford Street ’
Charleegton, WV 25301

RE: Suttle # 1 Well
Daocket No 138
Cause No. 132

’Dear Mr. Lay:

in’regard to the request by BNG Drilling & Producing, Inc.
for a test well proposed to be API 47-087-04288.

1 was contacted by Martin Twist Energy for permission to
drill a well on my property, being 22.75 ac Hays Fork, Smithfield
District, Roane County. I thought I made it very clear that wse
were not interested in this, due to the fact that we only have
22.76 acres and there . is already one well on this property, that
well being API 047-087-03408, Clennie Suttle Well.

I understand by previous information given to me by
Sterling Drilling and Production that there was a cloud on the
title when the title was prepared for their company. I have a
copy of that document in my possession. We were asked to sign a
waiver for them to drill the well, at that time we did sign the
waiver, but I am not willing to do that sgain. I don’t think the
companies involved, BNG or Twist Energy have prepared & title for
this property or to try to clear the title. I think they need to
do their homework before they start making locatilons.

These two companies have been in Roane and Jackson County
trying to drill a well, to date I do not believe they have proved
that they can drill a deep well. I would suggest that you deny
their veauest for a permit for that reason. Tell them to finieh
cne and then you will consider it. They have been in Jackson
County for almost a year and spent more than a year on Vineyard
Ridge in Roane County and stil! have not finished a well.




SENDER: ] .
®Complete items 1 and/or 2 for additional services. I also wish to receive the
sComplete items 3, 4a, and 4b. : following services (for an
#Print your name and address on the reverse of this form so that we can retum thls extra fee):

card to you.
wAttach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’s Address

permit.
sWrite "Return Recsipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery
sThe Retum Receipt will show to whom the article was delivered and the date . )

delivered. . - “Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number
: .  |L7099 3400 o018 229 35¢3
A . e Type
Bowles, Rice, McDavid, Graff and Love ;red g Certified
Charles Dollison ' gsMall , D Insured
Post Office Box 1386 : ;
Charleston, West Virginia 25325

pleted on the reverse side?

5. Réceivéd By: (Pﬁnt Name)

6. Signatyre: (Addressee or
XW }?

Thank you for using Return Receipt Service.

RETUR T 7 O

Is your

PS Form 3811, Deceﬁber 199‘4 102595-97-8-0179 Domestlc Return Rece|pt 1

"".A‘»"“-’.'».i.'«
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{ BNG Prod g
{ roducing & Drilling O Insured £
. Post Office Box 148 Yeceipt for Merchandise 0 cOD 3
i Spencer, West V1rg1n1a 25276 *.. ¥ Delivery ~§
b 2
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-
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I understand the mineral owners have rights, but do we
not have rights as the surface owner. A few weeks ago I read the
article in the Charleston Newspaper, about the surface owners
rights. Will I have to get an attorney or will you act in my
behalf and not let this happen. ’

IF thie had been & company that would have drilled & well
and then moved on I would not have been so upset about it, but

aslI sald before they have not proved that they can drill a deep
well. ‘ :

, I have worked for several oil and gas companies over the
last few years and I realize that if everyorie had this attitude
that we would all be unemployed, but I am asking you to deny or
delay thieg permit until they have proved themselves.

If they are allowed to come on my property without my

‘permission, then I suggest that. they be under bond or put money

in escrow (up front) for the damages that will occur on my land.

Enclosed is a copy of the letter that I received about the

_hearing, I talked to Al Blankenship last week and he suggested

that we, the surface owner would not have a say &t the hearing,
he understood that this was for the O & G Commisesion and BNG.

Please advise me about what my rights are and if I should
hire an attorney, or if it will help me to do that.

Also pleamse send me any informaticn that has been proposed
to you about the well location and R.O.W., if thie 18 public
record. . ‘

] will be waiting to hear from you, please let me know as
soon as possible, the hearing is June 22, and I would like to
kxnow what I need to do a few weeks in advance.

Thanking you in advance for anything you can do to help
me resolve this situation.

Yours truly,

-

NN Y f

Danny Jett &
Sus Jett

QQ'?‘ 5’/“’ or313¢
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